
ͥ͜͞͝����
�����������
����Ǧ��������	���������	����

����Ǧ��������	�������������������	����
����Ǧ����������������������������������





&217(176

(;(&87,9(�6800$5< �

,1752'8&7,21 �

,�� $&&(66�72�),1$1&( �

)LQDQFLDO�,QFOXVLRQ �

)LQDQFLDO�,QIUDVWUXFWXUH�'HYHORSPHQW �

6HFXUHG�WUDQVDFWLRQV�UHIRUP �

,QVROYHQF\ �

&UHGLW�LQIRUPDWLRQ DQG�GDWD �

7UDGH�DQG�VXSSO\�FKDLQ�ILQDQFH ��

,,�� ),1$1&,$/�0$5.(7�'(9(/230(17 ��

$VLD�5HJLRQ�)XQGV�3DVVSRUW ��

)LQDQFLDO�0DUNHW�,QIUDVWUXFWXUH�7HFKQRORJ\ ��

,,,�� � ),1$1&,$/�5(6,/,(1&(�$1'�6867$,1$%,/,7< ��

'LVDVWHU�5LVN�)LQDQFLQJ�DQG�,QVXUDQFH ��

0LFURLQVXUDQFH ��

&LUFXODU�(FRQRP\�,QIUDVWUXFWXUH ��

+HDOWK�)LQDQFLQJ ��

([SDQGLQJ�WKH�5HJLRQ¶V�/RQJ�7HUP�,QYHVWRU�%DVH ��

6XVWDLQDEOH�DQG�(6*�LQYHVWPHQW ��

5HJXODWLRQ�DQG�DFFRXQWLQJ ��

&21&/86,21 ��





�

�����3URJUHVV�5HSRUW
$VLD�3DFLILF�)LQDQFLDO�)RUXP

$VLD�3DFLILF�)LQDQFLDO�,QFOXVLRQ�)RUXP
$VLD�3DFLILF�,QIUDVWUXFWXUH�3DUWQHUVKLS

(;(&87,9(�6800$5<

7KH�$3(&�)LQDQFH�0LQLVWHUV HVWDEOLVKHG�WKH�$VLD�3DFLILF�)LQDQFLDO�)RUXP��$3))���WKH�$VLD�3DFLILF�)LQDQFLDO�
,QFOXVLRQ� )RUXP� �$3),)�� DQG� WKH� $VLD�3DFLILF� ,QIUDVWUXFWXUH� 3DUWQHUVKLS� �$3,3�� WR� VHUYH� DV� SODWIRUPV� IRU�
FROODERUDWLRQ�DPRQJ�WKH�SXEOLF�DQG�SULYDWH�VHFWRUV�DQG�LQWHUQDWLRQDO�RUJDQL]DWLRQV��8QGHU�WKH�XPEUHOOD�RI�WKH�
$3(&� )LQDQFH� 0LQLVWHUV¶� 3URFHVV� �)03�� DQG� WKH� PDQDJHPHQW� RI� WKH� $3(&� %XVLQHVV� $GYLVRU\� &RXQFLO�
�$%$&���WKHVH�LQLWLDWLYHV�KDYH�DWWUDFWHG�WKH�HQJDJHPHQW�RI�D�ZLGH�YDULHW\�RI�ILUPV�DQG�LQGXVWU\�DVVRFLDWLRQV��
UHJXODWRU\� ERGLHV�� DJHQFLHV�� DQG� PXOWLODWHUDO� DQG� DFDGHPLF� LQVWLWXWLRQV� LQ� WKH� LPSOHPHQWDWLRQ� RI� )03�
LQLWLDWLYHV�DQG�LQ�SDUWLFXODU�WKH�&HEX�$FWLRQ�3ODQ �&$3��

6LQFH�WKH�SUHYLRXV�$3(&�)LQDQFH�0LQLVWHUV¶�0HHWLQJ��$)00��LQ�2FWREHU������LQ�3RUW�0RUHVE\��VLJQLILFDQW�
ZRUN�KDV�EHHQ�XQGHUWDNHQ�WR�KHOS�YDULRXV�HFRQRPLHV�DFKLHYH�SURJUHVV�LQ�UHDOL]LQJ�GHOLYHUDEOHV�XQGHU�WKH�)03��
7KHVH�LQFOXGH�
� DVVLVWLQJ�%UXQHL�LQ�H[SDQGLQJ�XVDJH�RI�WKH�QHZ�VHFXUHG�WUDQVDFWLRQV�ODZ�DQG�FROODWHUDO UHJLVWU\�SUHYLRXVO\�

GHYHORSHG�ZLWK�WKH�FROODERUDWLRQ�RI�$3))�
� PRELOL]LQJ� LQWHUQDWLRQDO� H[SHUWV� WR� VKDUH� EHVW� SUDFWLFHV� LQ� SHUVRQDO� LQVROYHQF\� UHJLPHV� ZLWK� &KLQHVH�

RIILFLDO�DQG�MXGLFLDO�VWDNHKROGHUV��OHDGLQJ�WR�WKH�DQQRXQFHPHQW�E\�WKH�&KLQHVH�*RYHUQPHQW�LQ�-XO\������
RI�WKH�LQWHQWLRQ�WR�EXLOG�D�SHUVRQDO�EDQNUXSWF\�V\VWHP�

� SURYLGLQJ� LQSXWV� WR &KLQHVH� VWDNHKROGHUV� RQ� GHYHORSLQJ� ZDUHKRXVH� ILQDQFH� SUDFWLFHV� DQG� GHYHORSLQJ�
H�ZDUHKRXVH�UHFHLSWV�

� DVVLVWLQJ�WKH�3KLOLSSLQHV�LQ�GHVLJQLQJ�DQG�DGYRFDWLQJ�WKH�SDVVDJH�RI�D�QHZ�:DUHKRXVH�5HFHLSWV�ODZ�
� VXSSRUWLQJ 7KDLODQG� LQ� GHYHORSLQJ� D� QHZ� VHFXUHG� WUDQVDFWLRQV� ODZ� �QRW� ILQLVKHG� EHIRUH� WKH� HQG� RI� WKH�

SUHYLRXV�OHJLVODWXUH¶V�WHUP��EXW�QRZ�EHLQJ�WDNHQ�XS�DJDLQ�XQGHU�WKH�QHZ�OHJLVODWXUH��
� IDFLOLWDWLQJ� DJUHHPHQW� RI� JRYHUQPHQW� VWDNHKROGHUV� LQ� 9LHWQDP� WR� GHYHORS� H�SODWIRUPV� IRU� UHFHLYDEOHV�

ILQDQFH��ZDUHKRXVH�ILQDQFH�DQG�VXSSO\�FKDLQ�ILQDQFH�
� DVVLVWLQJ�%UXQHL�LQ�GHYHORSLQJ�LWV�1DWLRQDO�&UHGLW�6FRUH�DQG�2QOLQH�&UHGLW�5HSRUWV��ZKLFK�ZHUH�ODXQFKHG�

LQ�1RYHPEHU������
� FRQWULEXWLQJ JOREDO�LQVLJKWV WR�HIIRUWV�E\�&KLQD�WR�GHYHORS�D�UHJXODWRU\�IUDPHZRUN�IRU�LWV�QHZ�GDWD�DQG�

DQDO\WLFV�LQGXVWU\�
� KROGLQJ�D�GLDORJXH�LQ�WKH�3KLOLSSLQHV�WR�DGGUHVV�FKDOOHQJHV�LQ�WKH�GHYHORSPHQW�RI�LWV�FUHGLW�LQIRUPDWLRQ�

V\VWHP�
� FRQYHQHG�D�ZRUNVKRS�ZLWK�7KDL�JRYHUQPHQW�DQG�SULYDWH�VHFWRU�VWDNHKROGHUV�WR�KHOS�GHVLJQ�D�QHZ�FUHGLW�

LQIRUPDWLRQ�ODZ�WKDW�LV�FXUUHQWO\�EHLQJ�GHYHORSHG��DQG
� SURYLGLQJ� FDSDFLW\� EXLOGLQJ� VHVVLRQV� RQ� LPSURYLQJ� ILQDQFLDO� LQFOXVLRQ� IUDPHZRUNV� WR� UHJXODWRUV� IURP�

VHYHUDO�PHPEHU�HFRQRPLHV�WKURXJK�WKH�DQQXDO�$VLD�3DFLILF�)LQDQFLDO�,QFOXVLRQ�)RUXP��DQG
� ZRUNLQJ� ZLWK� WKH� ILQDQFH� PLQLVWULHV� RI� ,QGRQHVLD�� 3KLOLSSLQHV� DQG� 9LHWQDP� WR� LPSOHPHQW� WKH�

0LFURLQVXUDQFH�5RDGPDS�HQGRUVHG�E\�WKH�$3(&�)LQDQFH�0LQLVWHUV�WKURXJK�DFWLYLWLHV�LQ�FRQMXQFWLRQ�ZLWK�
*,=¶V &OLPDWH�5LVN�,QVXUDQFH�SURMHFW�IRU�ORZ�LQFRPH�SHRSOH�

,QLWLDO�VWHSV�KDYH�EHHQ�PDGH�WR�EXLOG�WKH�LQIUDVWUXFWXUH�IRU�FORVHU�UHJLRQDO�ILQDQFLDO�DQG�HFRQRPLF�LQWHJUDWLRQ��
7KHVH�LQFOXGH�UHJXODWRU\�HQDEOLQJ�RI�DUUDQJHPHQWV�IRU�FURVV�ERUGHU�VKDULQJ�RI�FRQVXPHU�FUHGLW�VFRUHV�DPRQJ�
FUHGLW� EXUHDXV�RI� VHYHUDO� HFRQRPLHV� DQG� WKH�SUHSDUDWLRQV� IRU� IXWXUH�ZRUN�RQ� WKH�GLJLWDOL]DWLRQ�RI� WUDGH� DQG�
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VXSSO\� FKDLQ� ILQDQFH�� LQ� SDUWLFXODU� WKURXJK� WKH� GHYHORSPHQW� RI� D� SLORW� SURMHFW� WR� GLJLWDOL]H� VXSSO\� FKDLQ�
FRUULGRUV� DPRQJ� VHYHUDO� HFRQRPLHV� DQG� WHUPV� RI� UHIHUHQFH� IRU� WKH� $3))� 'LJLWDO� 7UDGH� /DE�� $FWLYLWLHV� WR�
SURPRWH�LQWHU�RSHUDELOLW\�RI�IXQGV�SDVVSRUW�DUUDQJHPHQWV�LQ�$VLD�DQG�/DWLQ�$PHULFD�DUH�JHDUHG�WRZDUG�FORVHU�
WUDQV�3DFLILF�ILQDQFLDO�LQWHJUDWLRQ�

$3))�LV�DVVLVWLQJ�VWDQGDUG�VHWWHUV�DQG�UHOHYDQW�RUJDQL]DWLRQV�E\�SURYLGLQJ�D�SODWIRUP�WR�IDFLOLWDWH�LQSXWV�IURP�
D�ZLGH�UDQJH�RI�$VLD�3DFLILF�UHJLRQ�VWDNHKROGHUV�DQG�H[SHUWV��ZLWK�WKH�LQWHQWLRQ�RI�SURPRWLQJ�FORVHU�DOLJQPHQW�
EHWZHHQ�IXWXUH�JOREDO�VWDQGDUGV�DQG�JRDOV�DUWLFXODWHG�E\�$3(&�)LQDQFH�0LQLVWHUV��VXFK�DV�WKH�LPSRUWDQFH�RI�
SURPRWLQJ� IXOO�ILOH� DQG� FRPSUHKHQVLYH� FUHGLW� LQIRUPDWLRQ� V\VWHPV� DQG� HQFRXUDJLQJ� LQVXUHUV� WR� PDNH�
ORQJ�WHUP� LQYHVWPHQW� LQ� LQIUDVWUXFWXUH�� 7KLV� LV� EHLQJ� XQGHUWDNHQ� WKURXJK� WKH� DFWLYH� SDUWLFLSDWLRQ� RI� $3))�
FROODERUDWRUV� LQ�GLVFXVVLRQV�RI� WKH� ,QWHUQDWLRQDO�&RPPLWWHH IRU�&UHGLW�5HSRUWLQJ� �,&&5��DQG�GLDORJXHV�DQG�
FRQIHUHQFHV� LQYLWLQJ� SDUWLFLSDWLRQ� IURP�JOREDO� DFFRXQWLQJ� DQG� LQVXUDQFH� VWDQGDUG� VHWWHUV��7KH� ODWWHU� \LHOGHG�
SRVLWLYH� RXWFRPHV� VXFK� DV� WKLV� \HDU¶V� DPHQGPHQWV� WR� WKH� DFFRXQWLQJ� VWDQGDUG� IRU� LQVXUDQFH� FRQWUDFWV� WKDW�
,$6%�DJUHHG�WR�SURSRVH�

$3))� KDV� EHHQ� PRELOL]LQJ� SULYDWH� VHFWRU� SDUWLFLSDWLRQ� WR� VXSSRUW� VHYHUDO� )03� LQLWLDWLYHV�� 7KHVH� LQFOXGH�
LQGXVWU\�SDUWLFLSDWLRQ� LQ� WKH�$5)3�DQG�HIIRUWV� WR� HQFRXUDJH�PRUH�PHPEHU� HFRQRPLHV� WR� MRLQ� WKH� LQLWLDWLYH��
$3))�LV�DOVR�DQ�DFWLYH�SDUWLFLSDQW�LQ�WKH�$3(&�'LVDVWHU�5LVN�)LQDQFLQJ�6ROXWLRQV�:RUNLQJ�*URXS�XQGHU�WKH�
)03��DQG�KDV�FRQWULEXWHG�VLJQLILFDQWO\� WR� WKH�ZRUN�RQ�HQKDQFLQJ� WKH� UHVLOLHQFH�RI�SXEOLF� LQIUDVWUXFWXUH�DQG�
SODQV�WR�GHYHORS�FDVH�VWXGLHV�IURP�WKH�IURQWOLQH�IRU�WKH�VWXG\�RQ�HQDEOLQJ�WHFKQRORJLHV�IRU�HQKDQFLQJ�'5),�

1HZ� LQLWLDWLYHV�ZHUH�VWDUWHG� WKLV�\HDU� WR�GHYHORS� LGHDV� WKDW�ZLOO� JXLGH� IXWXUH�ZRUN�RQ�RWKHU�&$3�DQG�)03�
GHOLYHUDEOHV��7KHVH�LQFOXGH�D�EDVHOLQH�VWXG\�RI�FUHGLW�LQIRUPDWLRQ�V\VWHPV�LQ�$3(&¶V�PHPEHU�HFRQRPLHV� FDVH�
VWXGLHV�RI�JRYHUQPHQW�LQLWLDWLYHV�WR�DGRSW�DGYDQFHG�WHFKQRORJLHV�LQ�SD\PHQW�DQG�VHWWOHPHQW�LQIUDVWUXFWXUH��D�
ZKLWH�SDSHU�RQ�RSHQ�EDQNLQJ�LQ�$VLDQ�HFRQRPLHV��GLVFXVVLRQV�WR�H[SORUH�WKH�XVH�RI�FDWDVWURSKH�ERQGV�IRU�WKH�
UHJLRQ¶V�GHYHORSLQJ�HFRQRPLHV��DQ $3))�FRQIHUHQFH�FRQYHQHG�ZLWK�WKH�-DSDQHVH�*RYHUQPHQW�WR�GHYHORS�QHZ�
LGHDV�IRU� LQQRYDWLYH�ILQDQFLQJ�RI�KHDOWK�FDUH��D�FRQIHUHQFH�FRQYHQHG�E\�$3,3�DQG�$3))�ZLWK�$%$&�+RQJ�
.RQJ�WR�GHYHORS�FRQFHSWV�IRU�WKH�FLUFXODU�HFRQRP\��DQG�GLVFXVVLRQV�RQ�ZD\V�WR�HQDEOH�(6*�LQYHVWPHQW�DV�D�
ZD\�RI�EURDGHQLQJ�WKH�UHJLRQ¶V�ORQJ�WHUP�LQYHVWRU�EDVH�

7KH�$3))�GHYHORSHG�LQ������WKUHH�IRXQGDWLRQDO�GRFXPHQWV�WKDW�DUH�LPSRUWDQW�IRU WKH�H[SDQVLRQ�RI�060(V¶�
DFFHVV�WR�ILQDQFH�XQGHU�3LOODU�2QH�RI�WKH�&$3��$W�WKH�$3(&�)LQDQFH�0LQLVWHUV¶ 0HHWLQJ�LQ�3RUW�0RUHVE\�LQ�
2FWREHU�������WKH�)LQDQFH�0LQLVWHUV�FDOOHG�IRU�WKHLU�DGYDQFHPHQW�WKLV�\HDU��7KHVH�KDYH�EHHQ�GLVFXVVHG�ZLWK�
WKH� $3(&� )LQDQFH� DQG� &HQWUDO� %DQN� 'HSXWLHV� DQG� DUH� VXEPLWWHG� WR� WKH� )LQDQFH� 0LQLVWHUV� IRU� WKHLU�
FRQVLGHUDWLRQ�DW�WKH�$)00 LQ�6DQWLDJR�WKLV�\HDU��7KHVH�WKUHH�GRFXPHQWV�DUH�DV�IROORZV�
� $3(&�5RDGPDS�IRU�D�1HZ�)LQDQFLDO�6HUYLFHV�'DWD�(FRV\VWHP�
� 6WUDWHJ\�IRU�WKH�'LJLWDOL]DWLRQ�RI�7UDGH�DQG�6XSSO\�&KDLQ�)LQDQFH�
� (VVHQWLDO�(OHPHQWV�RI�(IIHFWLYH�3HUVRQDO�,QVROYHQF\�5HJLPHV

7KH�$3))� $3),)�DQG�$3,3�KDYH�SURYLGHG�SODWIRUPV� IRU�FROODERUDWLRQ�DPRQJ�D�ZLGH� UDQJH�RI�SULYDWH�DQG�
SXEOLF�LQVWLWXWLRQV��LQFOXGLQJ�OHDGLQJ�ILUPV�IURP�DURXQG�WKH�ZRUOG��JOREDO�DQG�UHJLRQDO�LQGXVWU\�DVVRFLDWLRQV��
PXOWLODWHUDO�RUJDQL]DWLRQV��JRYHUQPHQW�PLQLVWULHV�DQG UHJXODWRU\�DJHQFLHV�DQG�DFDGHPLF�LQVWLWXWLRQV��ZLWK�WKH�
REMHFWLYH�RI�VXSSRUWLQJ�WKH�ZRUN�RI�WKH�$3(&�)LQDQFH�0LQLVWHUV��7KURXJK�WKH�OHDGHUVKLS�RI�$%$&�DQG�FORVH�
FRRSHUDWLRQ�ZLWK�ILQDQFH�PLQLVWULHV�RI�$3(&¶V����PHPEHU�HFRQRPLHV��WKHVH�FROODERUDWLYH�LQLWLDWLYHV�KRSH�WR�
FRQWLQXH�WKHLU�FRQWULEXWLRQV�WR�WKH�DFKLHYHPHQW�RI�FRQFUHWH�UHVXOWV�WKDW�FDQ�WUDQVODWH�LQWR�UHDOLW\�$3(&�)LQDQFH�
0LQLVWHUV¶�YLVLRQ�RI�VWURQJHU��PRUH�VXVWDLQDEOH�DQG�PRUH�EDODQFHG�JURZWK�LQ�WKH�UHJLRQ�
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7KH�$3(&�)LQDQFH�0LQLVWHUV HVWDEOLVKHG�WKH�$VLD�3DFLILF�)LQDQFLDO�)RUXP��$3))���WKH�$VLD�3DFLILF�)LQDQFLDO�
,QFOXVLRQ� )RUXP� �$3),)�� DQG� WKH� $VLD�3DFLILF� ,QIUDVWUXFWXUH� 3DUWQHUVKLS� �$3,3�� WR� VHUYH� DV� SODWIRUPV� IRU�
FROODERUDWLRQ�DPRQJ�WKH�SULYDWH�VHFWRU��WKH�SXEOLF�VHFWRU�DQG�LQWHUQDWLRQDO�RUJDQL]DWLRQV��8QGHU�WKH�XPEUHOOD�
RI�WKH�$3(&�)LQDQFH�0LQLVWHUV¶�3URFHVV��)03��DQG�WKH�PDQDJHPHQW�RI�WKH�$3(&�%XVLQHVV�$GYLVRU\�&RXQFLO�
�$%$&��� WKHVH� SROLF\� LQLWLDWLYHV� KDYH� DWWUDFWHG� WKH� HQJDJHPHQW� RI� D� ZLGH� UDQJH� DQG� YDULHW\� RI� ILUPV� DQG�
LQGXVWU\� DVVRFLDWLRQV�� UHJXODWRU\� ERGLHV� DQG� DJHQFLHV�� DQG� PXOWLODWHUDO� DQG� DFDGHPLF� LQVWLWXWLRQV� LQ� WKH�
LPSOHPHQWDWLRQ�RI�)03�LQLWLDWLYHV�DQG�LQ�SDUWLFXODU�WKH�&HEX�$FWLRQ�3ODQ �&$3��

7KURXJK�WKH�\HDUV��WKHLU ZRUN�KDV�FRYHUHG D�VSHFWUXP�RI�DUHDV�XQGHU�WKH�)03�

� 7KH� $3),)�� HVWDEOLVKHG� LQ� ������ KDV� SURYLGHG� D� FDSDFLW\�EXLOGLQJ� SODWIRUP� IRU GHYHORSLQJ� HFRQRP\�
UHJXODWRUV� DQG� RIILFLDOV� LQ� ZRUNLQJ� ZLWK� WKH� SULYDWH� VHFWRU� WR� SURPRWH DFFHVV� WR� ILQDQFLDO� VHUYLFHV RI�
ORZ�LQFRPH�SRSXODWLRQV�DQG�PLFUR� DQG�VPDOO�HQWHUSULVHV��

� 7KH�$3,3��HVWDEOLVKHG�LQ�������KDV�EHHQ�SURYLGLQJ�DGYLFH�WR�RIILFLDOV�RQ�SROLF\�UHIRUPV�DQG�PHDVXUHV� WR�
GHYHORS�EDQNDEOH�LQIUDVWUXFWXUH�SURMHFWV�WKDW�FDQ�DWWUDFW�SULYDWH�VHFWRU�IXQGLQJ� ,W�KDV�FRQWULEXWHG WR�NH\�
GRFXPHQWV�RQ LQIUDVWUXFWXUH�LVVXHV�SURGXFHG�E\�WKH�)LQDQFH�0LQLVWHUV�

� 7KH�$3))��HVWDEOLVKHG�LQ�������KDV�HQJDJHG�ZLWK�YDULRXV�SXEOLF�DQG�SULYDWH�VHFWRU�ERGLHV�LQ�DFKLHYLQJ�
)03�GHOLYHUDEOHV�LQ�DUHDV�UDQJLQJ�IURP�GDWD�DQG�FUHGLW�LQIRUPDWLRQ��VHFXUHG�WUDQVDFWLRQV�DQG�LQVROYHQF\�
UHJLPHV�� WUDGH� DQG� VXSSO\� FKDLQ� ILQDQFH�� FDSLWDO� PDUNHWV�� ILQDQFLDO� PDUNHW� LQIUDVWUXFWXUH�� GLVDVWHU� ULVN�
ILQDQFLQJ�DQG�LQVXUDQFH��GHYHORSPHQW�RI�WKH�LQVXUDQFH�DQG�SHQVLRQV�LQGXVWU\�DQG�WKH�ORQJ�WHUP�LQYHVWRU�
EDVH� DV�ZHOO�DV KHDOWK�FDUH�ILQDQFLQJ�

7KHVH� SROLF\� LQLWLDWLYHV� KDYH� �D�� KHOSHG� LQLWLDWH� OHJDO�� UHJXODWRU\� DQG� LQVWLWXWLRQDO� UHIRUPV� LQ� VHYHUDO�
HFRQRPLHV�� �E��SURYLGHG�FULWLFDO�VXSSRUW� WR�UHJLRQDO� LQLWLDWLYHV�� DQG��F�� ODLG�WKH�JURXQGZRUN�IRU�VWUXFWXUDO�
UHIRUPV�WKURXJK�WKH�GHYHORSPHQW�RI�URDGPDSV��VWUDWHJLHV��ZRUN�SURJUDPV DQG GLDORJXH�SODWIRUPV�� 7KH�&HEX�

� 7KHVH�LQFOXGH�IRU�H[DPSOH�WKH�SDVVDJH�RI�WKH�QHZ�VHFXUHG�WUDQVDFWLRQV�ODZ�LQ�WKH�3KLOLSSLQHV�DQG�WKH�LQWURGXFWLRQ�RI�WKH�QHZ�ZDUHKRXVH�UHFHLSWV�
ELOO�LQ�������WKH�HQDFWPHQW�RI�WKH�ODZ�RQ�VHFXUHG�WUDQVDFWLRQV�LQ�%UXQHL�'DUXVVDODP�LQ�������WKH�GHYHORSPHQW�RI OHJLVODWLYH�UHIRUP�SURSRVDOV�RQ�
VHFXUHG�WUDQVDFWLRQV�LQ�&KLQD��7KDLODQG�DQG�9LHWQDP��WKH�GHYHORSPHQW�RI�UHIRUP�SURSRVDOV�RQ�FUHGLW�LQIRUPDWLRQ�V\VWHPV�LQ�%UXQHL�'DUXVVDODP��
&KLQD��3KLOLSSLQHV��7KDLODQG�DQG�9LHWQDP��WKH�LQWURGXFWLRQ�RI�WKH�WLWOH�WUDQVIHU�UHSR�LQ�WKH�3KLOLSSLQHV�LQ�������YDULRXV�VSHFLILF�LPSURYHPHQWV�WR�
UHJXODWLRQV��ODZV��DGPLQLVWUDWLYH�VWUXFWXUHV�DQG�ILQDQFLQJ�PHFKDQLVPV�DIIHFWLQJ�LQIUDVWUXFWXUH�LQ�,QGRQHVLD��WKH�3KLOLSSLQHV�DQG�7KDLODQG�

� 7KHVH�LQFOXGH�WKH�DGMXVWPHQW�RI�UXOHV�LQ�WKH�$VLD�5HJLRQ�)XQGV�3DVVSRUW�LQ������WKDW�HQDEOHG�-DSDQ�WR�MRLQ�WKH�VFKHPH��WKH�$3))�VWXG\�RQ�WD[�
LPSOLFDWLRQV�RI�$5)3�WKDW�KHOSHG�DFFHOHUDWH�WKH�VLJQLQJ�RI�WKH�0HPRUDQGXP�RI�&RRSHUDWLRQ��WKH�SLORW�SURMHFW�IRU�FURVV�ERUGHU�H[FKDQJH�RI�FUHGLW�
VFRUHV�DPRQJ�FUHGLW�EXUHDXV�LQ�WKH�0HNRQJ�UHJLRQ�LQ�������WKH�VXFFHVVIXO�DQG�VPRRWK�PDQGDWRU\�H[FKDQJH�RI�YDULDWLRQ�PDUJLQ�IRU�QRQ�FOHDUHG�RYHU�
WKH�FRXQWHU�GHULYDWLYHV�LQ�������DQG�WKH�LPSURYHPHQWV�RQ�,)56����UXOHV�RQ�2&,�DQG�&60�

� 7KHVH�LQFOXGH�WKH�LQLWLDWLRQ�RI�ZRUN�RQ�WKH�,VODPLF�,QIUDVWUXFWXUH�,QYHVWPHQW�3ODWIRUP�LQ������DQG�VXEVHTXHQW�GHYHORSPHQW�RI�ZRUN�VWUHDPV�DQG�
QHWZRUNV�LQ����������WKH�5RDGPDS�IRU�)LQDQFLDO�0DUNHW�,QIUDVWUXFWXUH�DQG�WKH�5RDGPDS�IRU�0LFURLQVXUDQFH�LQ�������DQG�WKH�$3(&�5RDGPDS�IRU�D�
1HZ�)LQDQFLDO�6HUYLFHV�'DWD�(FRV\VWHP��6WUDWHJ\�IRU�WKH�'LJLWDOL]DWLRQ�RI�7UDGH�DQG�6XSSO\�&KDLQ�)LQDQFH�DQG�(VVHQWLDO�(OHPHQWV�RI�DQ�(IIHFWLYH
3HUVRQDO�,QVROYHQF\�5HJLPH�WKDW�DUH�FXUUHQWO\�XQGHU�FRQVLGHUDWLRQ�
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$FWLRQ� 3ODQ� SURYLGHG� D� FOHDU� IUDPHZRUN� WKDW� LGHQWLILHG� VSHFLILF� LQLWLDWLYHV� DQG� GHOLYHUDEOHV� ZKHUH� WKHVH�
SXEOLF�SULYDWH� SODWIRUPV FRXOG� SOD\� DFWLYH UROHV�� DQG� KHOSHG� IRFXV� WKHLU� ZRUN� DQG� DWWUDFW� VXEMHFW� PDWWHU�
VSHFLDOLVWV IURP�WKH�SULYDWH�VHFWRU�WR�KHOS�DFKLHYH�WKH�REMHFWLYHV�VHW�E\�WKH�)LQDQFH�0LQLVWHUV�

7KLV� 3URJUHVV� 5HSRUW� FRYHUV� WKH� ZRUN DQG� DFKLHYHPHQWV RI� WKHVH� LQLWLDWLYHV� VLQFH� WKH� ODVW� $3(&� )LQDQFH�
0LQLVWHUV¶� 0HHWLQJ� KHOG� LQ� 3RUW� 0RUHVE\� LQ� 2FWREHU� ����� XQWLO� WKH� SUHVHQW� DQG� SURYLGHV� LQIRUPDWLRQ� RQ�
SODQQHG� DFWLYLWLHV� XQWLO� WKH� HQG� RI� ������ ,W IRFXVHV� RQ� WKUHH� DUHDV�� �D�� DFFHVV� WR� ILQDQFH� IRU� ORZ�LQFRPH�
FRQVXPHUV� DQG�060(V�� �E�� ILQDQFLDO�PDUNHW� GHYHORSPHQW�� LQFOXGLQJ� IXQGV� SDVVSRUW� UHJLPHV DQG� ILQDQFLDO�
PDUNHW�LQIUDVWUXFWXUH��DQG��F��ILQDQFLDO�UHVLOLHQFH�DQG�VXVWDLQDELOLW\�

,� $&&(66�72�),1$1&(

,PSOHPHQWLQJ� )03� LQLWLDWLYHV� SURPRWLQJ� DFFHVV� WR� ILQDQFH LV� EHLQJ� SURJUHVVHG� WKURXJK� WKH� $3),)�� ZKLFK�
IRFXVHV�RQ�ILQDQFLDO�LQFOXVLRQ��DQG�WKH�)LQDQFLDO�,QIUDVWUXFWXUH�'HYHORSPHQW 1HWZRUN��),'1��XQGHU�WKH�$3))��
ZKLFK�IRFXVHV�RQ�LPSURYLQJ�060(V¶�DFFHVV�WR�ILQDQFH�

)LQDQFLDO�,QFOXVLRQ

7KH�$3),)��ZKRVH�OHDGHUVKLS�$%$&�KDV�HQWUXVWHG�WR WKH�)RXQGDWLRQ�IRU�'HYHORSPHQW�&RRSHUDWLRQ��)'&���

LV FRPSULVHG� RI�PXOWLSOH� SURJUDPV�� DQG� SURYLGHV� D� FDSDFLW\� EXLOGLQJ� SODWIRUP� WR� SURJUHVV� &$3� LQLWLDWLYHV�
UHODWHG� WR� ILQDQFLDO� LQFOXVLRQ�� HVSHFLDOO\� LQLWLDWLYHV� �$� �HQDEOLQJ� HQYLURQPHQW� IRU� 060(V��� �%� �ILQDQFLDO�
LQFOXVLRQ�DQG�OLWHUDF\��DQG��&��UHPLWWDQFH�IORZV��XQGHU�3LOODU����3URPRWLQJ�)LQDQFLDO�,QWHJUDWLRQ���DVLGH�IURP�
RWKHU�UHODWHG�LWHPV�XQGHU�&$3�� $3),)�DFWLYLWLHV�DUH�DOVR�DOLJQHG�ZLWK�SULRULW\�LVVXHV�DQQRXQFHG�E\�&KLOH�DV�
�����$3(&�+RVW�� WKH�$3(&�$FWLRQ�$JHQGD�RQ�$GYDQFLQJ�(FRQRPLF��)LQDQFLDO�DQG�6RFLDO�,QFOXVLRQ�LQ�WKH�
$3(&�5HJLRQ�������DQG����RI�WKH����81�6XVWDLQDEOH�'HYHORSPHQW�*RDOV��6'*V���

$3),)� XQGHUWDNHV FDSDFLW\� EXLOGLQJ� IRU� VHQLRU� RIILFLDOV� DQG� SROLF\� PDNHUV�� ZLWK� SDUWLFLSDWLRQ� RI� LQGXVWU\�
H[SHUWV��E\�DVVLVWLQJ�WKHP�LQ�IRUPXODWLQJ�SROLFLHV�UHOHYDQW�WR�DFKLHYLQJ�LQFOXVLYH�JURZWK� ,WV�IRFXV�KDV�EHHQ�WR�
GHOLYHU�WKH�REMHFWLYHV�RI�WKH�UHOHYDQW�6'*V DQG�DFKLHYLQJ�WKH�LQFOXVLRQ�WDUJHWV�RI WKH�$3(&�HFRQRPLHV��DQG�
E\�H[WHQVLRQ� WR�DOO�HFRQRPLHV�IRU�ZKRP�WKHVH�LVVXHV�DUH�YLWDO�SULRULWLHV��7R�GR�WKLV�� WKH�)RUXP�KHOSV SROLF\�
PDNHUV� DQG� UHJXODWRUV� LGHQWLI\� FRQFUHWH� SROLF\� DFWLRQV� WR� DGGUHVV� LQFOXVLRQ� IRU� WKH� UHJLRQ¶V� XQEDQNHG� DQG
ILQDQFLDOO\�DQG�HFRQRPLFDOO\�XQGHUVHUYHG�

7KH�$3),)�DQQXDO�SROLF\�GLDORJXH�LV�VWUXFWXUHG�DV�D�IDFLOLWDWHG�GLVFXVVLRQ�DPRQJ�GHOHJDWHV��ZLWK�FRQWULEXWLRQV�
IURP�GHYHORSPHQW�DQG�RWKHU�LQGXVWU\�H[SHUWV��,W SURYLGHV�D�SODWIRUP�IRU�DOO�GHOHJDWHV�WR�WDNH�DQ�DFWLYH�UROH�LQ�
LGHQWLI\LQJ�YLDEOH�DFWLRQ�SODQV�WR�SURJUHVV�LQFOXVLYH�JURZWK�LQ�WKH�UHJLRQ��7KH������GLDORJXH�ZDV�DWWHQGHG�E\�
���VHQLRU�JRYHUQPHQW�RIILFLDOV�UHSUHVHQWLQJ�FHQWUDO�EDQNV��ILQDQFH�PLQLVWULHV�DQG�RWKHU�UHOHYDQW�DJHQFLHV�DQG�
���H[SHUWV�IURP�LQGXVWU\�DQG�PXOWLODWHUDO�LQVWLWXWLRQV�

7KH����DUHDV�ZKHUH�WKH�)RUXP�KHOSHG�SDUWLFLSDQWV�LGHQWLI\ DFWLRQ�SODQV�ZHUH�DV�IROORZV�
x 3URJUHVVLQJ�ILQDQFLDO�LQFOXVLRQ�ZLWKLQ�D�EURDGHU�LQFOXVLYH�JURZWK�DJHQGD
x 3URPRWLQJ D�EURDGHU�VXLWH�RI�SURGXFWV�DQG�VHUYLFHV�DYDLODEOH�WR�WKH�XQGHUVHUYHG

� KWWSV���ZZZ�IGF�RUJ�DX�

� 7KHVH�LQFOXGH�&$3�LQLWLDWLYHV��%��GDWD�FROOHFWLRQ�DQG�GLVVHPLQDWLRQ��XQGHU�3LOODU����$GYDQFLQJ�)LVFDO�5HIRUPV�DQG�7UDQVSDUHQF\����%��GLVDVWHU�ULVN�
ILQDQFLQJ�DQG�LQVXUDQFH��DQG��&��FDSLWDO�PDUNHW�GHYHORSPHQW��XQGHU�3LOODU����(QKDQFLQJ�)LQDQFLDO�5HVLOLHQF\���DQG��*��UHJLRQDO�FRQQHFWLYLW\��XQGHU�
3LOODU����$FFHOHUDWLQJ�,QIUDVWUXFWXUH�'HYHORSPHQW�DQG�)LQDQFLQJ��

� 7KHVH�$3(&������SULRULWLHV�DUH���D��'LJLWDO�6RFLHW\��7DUJHW��,GHQWLILFDWLRQ�RI�EHVW�SUDFWLFH�UHJXODWRU\�SUDFWLFHV�WKDW�HQDEOH�LQFOXVLYH�GLJLWDO�
HFRQRPLHV��LPSURYH�VWDWLVWLFDO�FRQGLWLRQV�DQG�UDLVH�FRQVXPHU�FRQILGHQFH�LQ�WKH�XVH�RI�GLJLWDO�WRROV����E��,QWHJUDWLRQ��7DUJHW��%RRVWLQJ�GHYHORSPHQW�RI�
FRQQHFWLYLW\�WR�UHVSRQG�WR�QHZ�PDUNHW�QHHGV�DQG�SURPRWH�WKH�LQWHJUDWLRQ�RI�JOREDO�PDUNHWSODFHV�IRU�LQFOXVLYH�FRPPHUFH���DQG��F��:RPHQ��60(V�DQG�
,QFOXVLYH�*URZWK��7DUJHW��,QFUHDVLQJ�WKH�SDUWLFLSDWLRQ�RI�ZRPHQ�LQ�WKH�HFRQRP\�DQG�LQWHUQDWLRQDO�FRPPHUFH�DV�D�GULYHU�IRU�HFRQRPLF�JURZWK�DQG�
UHGXFWLRQ�LQ�JHQGHU�JDSV��

� 7KHVH�DUH��D��1R�SRYHUW\��6'*������E��=HUR�+XQJHU��6'*������F��*RRG�+HDOWK�DQG�:HOO�%HLQJ��6'*������G��4XDOLW\�(GXFDWLRQ��6'*������H��
*HQGHU�(TXDOLW\��6'*������I��$IIRUGDEOH�DQG�&OHDQ�(QHUJ\��6'*������J��'HFHQW�:RUN�DQG�(FRQRPLF�*URZWK��6'*������K��,QGXVWU\��,QQRYDWLRQ�DQG�
,QIUDVWUXFWXUH��6'*������L��5HGXFHG�,QHTXDOLWLHV��6'*�������M��6XVWDLQDEOH�&LWLHV�DQG�&RPPXQLWLHV��6'*�������N��&OLPDWH�$FWLRQ��6'*������DQG��O��
3DUWQHUVKLS�IRU�WKH�*RDOV��6'*�����
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x ,QFRUSRUDWLRQ�RI�JHQGHU�LVVXHV DFURVV�HFRQRPLHV¶�GHYHORSPHQW�VWUDWHJLHV
x 5HIRUPV�WKDW�VXSSRUW�SURPRWLRQ�DQG�HQIRUFHPHQW�RI�WKH�ULJKWV�DQG�HQWLWOHPHQWV�RI�ZRPHQ
x $OLJQPHQW�RI�HFRQRPLHV¶�GHYHORSPHQW�VWUDWHJLHV�ZLWK�WKHLU�GLJLWDO�VWUDWHJLHV
x 5HJXODWRU\�VDQGER[HV�IRU�WHVWLQJ�RI�LQQRYDWLRQV
x 3ULRULWL]DWLRQ�RI�JRYHUQPHQW�LQYHVWPHQW�WR�DFKLHYH�PD[LPXP�LPSDFW
x 'HYHORSLQJ�SROLF\�IUDPHZRUNV�WKDW�DGGUHVV�WKH�QHHGV�RI�WKH�LQIRUPDO�HFRQRP\
x 3URJUHVVLQJ�UHIRUPV�WKDW�VXSSRUW�FURVV�ERUGHU�WUDGH�DQG�ILQDQFH�IRU�1DQR�� 0LFUR� DQG�6PDOO�(QWHUSULVHV�

�106(V�
x 3ULRULWL]DWLRQ�RI�UHIRUPV�WR�VXSSRUW�ILQDQFLQJ�RI�WKH�UHJLRQ¶V�LQIUDVWUXFWXUH�QHHGV
x (QJDJHPHQW�LQ�UHJLRQDO�FRRSHUDWLRQ�WR�HQKDQFH�FURVV�ERUGHU�WUDQVDFWLRQV

$V�LQ�SUHYLRXV�\HDUV��RXWFRPHV ZHUH GLVWULEXWHG�WKURXJK�RIILFLDO�$3(&�FKDQQHOV�WR�VXSSRUW�WKH�ZRUN�RI�WKH�
$3(&�)LQDQFH�0LQLVWHUV¶�ZRUN�RQ�ILQDQFLDO�LQFOXVLRQ�� 7KLV�\HDU��)'&�SXEOLVKHG�WKH�IXOO�$3),)������5HSRUW��
7KH�,QFOXVLRQ�,PSHUDWLYH��$�&DOO�WR�$FWLRQ��ZKLFK LQFOXGHV�GHWDLOV�RQ�NH\�DFWLRQV�LGHQWLILHG�E\�SDUWLFLSDQWV� LV�
DYDLODEOH�RQOLQH�� 7KH������)RUXP�ZLOO�EH�MRLQWO\�RUJDQL]HG�E\�)'&��$'%�,QVWLWXWH��$%$&�DQG�%DQNLQJ�ZLWK�
WKH�3RRU��%:73��1HWZRUN�RQ�6HSWHPEHU�����DW�WKH�$'%�,QVWLWXWH�LQ�7RN\R��$GGLWLRQDO�VXSSRUW�IRU�WKH�)RUXP�
LV�SURYLGHG�E\� WKH�,QFOXVLYH�*URZWK�DQG�'HYHORSPHQW�&DXFXV�ZKRVH PHPEHUV�UHSUHVHQW�VHYHUDO�SURPLQHQW�
LQGXVWU\�VWDNHKROGHUV���

)LQDQFLDO�,QIUDVWUXFWXUH�'HYHORSPHQW

7KH�)LQDQFLDO� ,QIUDVWUXFWXUH�'HYHORSPHQW�1HWZRUN��),'1��ZDV�HVWDEOLVKHG�XQGHU� WKH�&$3�DV�D�VSHFLDOL]HG�
VXEJURXS�ZLWKLQ�WKH�$3))�WR�SURJUHVV�,QLWLDWLYH��$��3URPRWH�DQ�HQDEOLQJ�ILQDQFLQJ�HQYLURQPHQW�IRU�060(V��
LQFOXGLQJ� WUDGH�� VXSSO\� FKDLQ� DQG� DOWHUQDWLYH� ILQDQFLQJ�PHFKDQLVPV��� ,W�ZDV� WDVNHG� WR� GUDZ� WKH� VXSSRUW� RI�
$%$&�� WKH� 60(� )LQDQFH� )RUXP�� WKH�:RUOG� %DQN�*URXS� DQG� RWKHU� LQWHUQDWLRQDO� RUJDQL]DWLRQV� WR� VXSSRUW�
LQWHUHVWHG�$3(&� HFRQRPLHV� LQ� XQGHUWDNLQJ� UHIRUPV� WR� GHYHORS� �D�� VHFXUHG� WUDQVDFWLRQV V\VWHPV�� �E�� FUHGLW�
LQIRUPDWLRQ V\VWHPV�� �F�� LQVROYHQF\� IUDPHZRUNV�� �G�� WUDGH� DQG� VXSSO\� FKDLQ� ILQDQFH�� DQG� �H�� LQQRYDWLYH�
ILQDQFLDO�LQVWUXPHQWV��HVSHFLDOO\�WR�H[SDQG�DFFHVV�WR�ILQDQFH�IRU�060(V�

6HFXUHG�WUDQVDFWLRQV�UHIRUP

7KH�6HFXUHG�7UDQVDFWLRQV�:RUN 6WUHDP�KDV�IRFXVHG�FROODERUDWLRQ�ZLWK�LQWHUHVWHG�PHPEHU�HFRQRPLHV RQ�IRXU�
SULPDU\�DUHDV��6HFXUHG�7UDQVDFWLRQV��������D��ODZ�UHIRUP���E��UHJLVWU\�UHIRUP���F��HFRV\VWHP�GHYHORSPHQW��DQG�
�G��FDSDFLW\�EXLOGLQJ��� 6LJQLILFDQW�SURJUHVV�KDV�EHHQ�PDGH�DFURVV�LQWHUHVWHG�PHPEHU�HFRQRPLHV��ZLWK�PRVW�
ZRUN�IRFXVHG�RQ�%UXQHL��&KLQD��3KLOLSSLQHV� 7KDLODQG DQG�9LHWQDP�

� %UXQHL��7KURXJK�SUHYLRXV�ZRUN�XQGHU�),'1�VLQFH�������D�PRGHUQ�VHFXUHG�WUDQVDFWLRQV�ODZ�KDV�EHHQ�LQ�

� 7KH�UHSRUW�ZDV�ZLGHO\�GLVVHPLQDWHG�WR�VWDNHKROGHUV�DFURVV�WKH�UHJLRQ�LQFOXGLQJ�
x 2YHU�����SDUWLFLSDQWV RI�WKH�$3(&�)LQDQFH�0LQLVWHUV¶�3URFHVV�IURP�DOO�$3(&�HFRQRPLHV�LQFOXGLQJ�)LQDQFH�0LQLVWHUV��6HQLRU�2IILFLDOV�DQG�VL[�

H[WHUQDO�SDUWQHUV��7KH�$3(&�%XVLQHVV�$GYLVRU\�&RXQFLO��$%$&���$VLDQ�'HYHORSPHQW�%DQN��$'%���,QWHUQDWLRQDO�0RQHWDU\�)XQG��,0)���
,QWHU�$PHULFDQ�'HYHORSPHQW�%DQN��,$'%���2UJDQL]DWLRQ�IRU�(FRQRPLF�&R�RSHUDWLRQ�DQG�'HYHORSPHQW��2(&'���DQG�WKH�:RUOG�%DQN�*URXS�

x 2YHU�������LQFOXVLYH�ILQDQFH�VWDNHKROGHUV�WKURXJK�WKH�QHWZRUNV�RI�)'&�DQG�%DQNLQJ�ZLWK�WKH�3RRU��%:73���DQG
x 3URPRWLRQ�WKURXJK�WKH�&RQVXOWDWLYH�*URXS�WR�$VVLVW�WKH�3RRU��&*$3��)LQ'HY�*DWHZD\�ZHEVLWH�DQG�DGGLWLRQDO�FLUFXODWLRQ�WKURXJK�)'&¶V�

SDUWQHUV�LQFOXGLQJ�WKH�8QLWHG�1DWLRQV�&DSLWDO�'HYHORSPHQW�)XQG��81&')���$SSXL�DX�'pYHORSSHPHQW�$XWRQRPH��$'$��DQG�WKH�$VLDQ�
'HYHORSPHQW�%DQN�,QVWLWXWH��$'%,��

� KWWSV���GRFV�ZL[VWDWLF�FRP�XJG���E���B�H�EG�I����I�FG�DEI��F����HG���F�SGI

�� 7KH\�LQFOXGH�$'%,��%DQN�0DQGLUL��%ORRPEHUJ��(<��/DQND�,PSDFW�,QYHVWLQJ�1HWZRUN��/,,1���0LFUR6DYH��DQG�3D\3DO

�� )ROORZLQJ�DUH�VSHFLILF�GHWDLOV�RI�ZRUN�XQGHU�WKHVH�DUHDV��
z /DZ�5HIRUP��:RUN�ZLWK�PHPEHU�HFRQRPLHV�WR�LPSURYH�VHFXUHG�WUDQVDFWLRQ�ODZV�WR�DOORZ�060(V�WR�OHYHUDJH�PRYHDEOH�DVVHWV�LQ�OLQH�ZLWK�

JOREDO�EHVW�SUDFWLFHV��IROORZLQJ�SULPDULO\�81&,75$/¶V�0RGHO�/DZ�RQ�6HFXUHG�7UDQVDFWLRQV�
z 5HJLVWU\�5HIRUP��,Q�VXSSRUW�RI�ODZ�LPSOHPHQWDWLRQ��VXSSRUW�WKH�HVWDEOLVKPHQW�RI�RQOLQH��FHQWUDOL]HG��ORZ�FRVW��QRWLFH�EDVHG�PRYDEOH�DVVHW�

FROODWHUDO�UHJLVWULHV�
z (FRV\VWHP�'HYHORSPHQW��)RVWHU�HQDEOLQJ�LQGXVWULHV�WR�VXSSRUW�H[SDQVLRQ�RI�VHFXUHG�WUDQVDFWLRQV��LQFOXGLQJ�YDOXDWLRQ�SUDFWLFHV�DQG�

FROODWHUDO�PDQDJHPHQW�LQGXVWULHV�
z &DSDFLW\�%XLOGLQJ��6XSSRUW�WKH�GHYHORSPHQW�RI�PDUNHW�H[SHUWLVH�DQG�DZDUHQHVV�RI�VHFXUHG�OHQGLQJ�SURGXFWV�DPRQJ�NH\�VWDNHKROGHUV�

�060(V��ILQDQFLDO�LQVWLWXWLRQV��QRQ�EDQN�ILQDQFLDO�LQVWLWXWLRQV�DQG�UHJXODWRUV�
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HIIHFW�DQG�D�PRGHUQ�FROODWHUDO�UHJLVWU\�LV�RSHUDWLYH��),'1�DQG�WKH�PRQHWDU\�DXWKRULW\��$0%'���ODXQFKHG�
WKH�³*HWWLQJ�&UHGLW�����´�FRQIHUHQFH�LQ�1RYHPEHU������IRFXVLQJ�RQ�FDSDFLW\�GHYHORSPHQW�DPRQJ�WKH�
EDQNLQJ� FRPPXQLW\� DQG�060(V� WR� H[SDQG� XVDJH� RI� VHFXUHG� WUDQVDFWLRQV� DQG� EXLOG� DZDUHQHVV� RI� WKH�
FUHGLW�UHJLVWU\�DQG�WKHLU�LPSDFW�RQ�DFFHVV�WR�ILQDQFH��),'1�DQWLFLSDWHV�WKH�³*HWWLQJ�&UHGLW´�FRQIHUHQFH�WR�
EHFRPH�DQ�DQQXDO�HYHQW�VKRZFDVLQJ SURJUHVV�DQG�FRQWLQXLQJ WR�HQKDQFH�XWLOL]DWLRQ�RI�EHVW�SUDFWLFHV�

� &KLQD��7KH�3URSHUW\�&KDSWHU�RI� WKH�&LYLO�&RGH� LV�FXUUHQWO\�EHLQJ�SUHSDUHG�E\� WKH� UHOHYDQW�DXWKRULWLHV��
),'1� H[SHUWV� FRQWULEXWHG� WR� VHYHUDO� GLVFXVVLRQV� DPRQJ� WKH� OHJDO� DQG� EXVLQHVV� FRPPXQLWLHV� RQ� WKH�
VHFXUHG�WUDQVDFWLRQV�VHFWLRQ��,Q�WKH�PHDQWLPH��),'1�FRQWLQXHV�WR�SURPRWH�D�GHHSHU PRYDEOH�DVVHW�ILQDQFH�
PDUNHW�LQ�&KLQD��$W�WKH�HQG�RI�6HSWHPEHU�������D�PDMRU�FRQIHUHQFH�ZDV�RUJDQL]HG�LQ�7LDQMLQ�E\�$%$&��
WKH�&KLQD�$VVRFLDWLRQ�RI�:DUHKRXVLQJ�DQG�'HOLYHU\��&$:'�� WKH�&KLQD�%DQNLQJ�$VVRFLDWLRQ��&%$� DQG�
WKH 7LDQMLQ� JRYHUQPHQW� WR� WDNH� VWRFN� RI� ZDUHKRXVH� ILQDQFH� GHYHORSPHQW� LQ� &KLQD� DQG� WR� H[SORUH�
FRRSHUDWLRQ�ZLWK�WKH�)UHH�7UDGH�=RQHV��$ VHVVLRQ�RQ�WKH�YDOXDWLRQ�RI�LQYHQWRU\�FROODWHUDO�ZDV�GHOLYHUHG�
ZLWK�DQ�REMHFWLYH RI�SURPRWLQJ�EHVW�YDOXDWLRQ�SUDFWLFH�WR�OHQGHUV�DQG�FROODWHUDO�PDQDJHUV��$Q LQLWLDWLYH�WR�
GHYHORS�D�QDWLRQDO�HOHFWURQLF�ZDUHKRXVH�UHFHLSW�V\VWHP�ZDV�DOVR�ODXQFKHG�DW�WKLV�HYHQW�� � 7R�EXLOG�XSRQ�
WKLV� SURJUHVV�� ),'1�� ,)&�� &$:' DQG� &%$ H[SHFW� WR� RUJDQL]H� WKH� 6HYHQWK�:DUHKRXVH� )LQDQFH� DQG�
&ROODWHUDO� 0DQDJHPHQW� &RQIHUHQFH� LQ� WKH� �QG� KDOI� RI� ����� WR� IXUWKHU� IDFLOLWDWH� WKH� GHYHORSPHQW� RI�
ZDUHKRXVH�ILQDQFH�SUDFWLFHV��H�J���VWRFN�PRQLWRULQJ�DJUHHPHQWV�DQG�FROODWHUDO�PDQDJHPHQW�DJUHHPHQWV��
DQG�WKH�LQWURGXFWLRQ�RI�H�ZDUHKRXVH�UHFHLSWV�

� 3KLOLSSLQHV�� )ROORZLQJ� WKH� VLJQLQJ� LQ� $XJXVW� ����� E\� 3UHVLGHQW� 'XWHUWH� RI� D QHZ� PRGHUQ� VHFXUHG�
WUDQVDFWLRQV� ODZ EDVHG�RQ� LQWHUQDWLRQDO�EHVW�SUDFWLFHV ZLWK� WKH�DVVLVWDQFH�RI�),'1��D PRGHUQ�FROODWHUDO�
UHJLVWU\�LV�QRZ�EHLQJ�GHYHORSHG E\�WKH /DQG�5HJLVWUDWLRQ�$XWKRULW\��7KLV�UHJLVWU\��WDUJHWHG�WR�FRPH�RQOLQH�
LQ������DORQJ�ZLWK�LVVXDQFH�RI�UHODWHG�UHJXODWLRQV��ZLOO�DOORZ�IRU�WKH�QHZ�ODZ�WR�EHFRPH�RSHUDWLRQDO��7KH
:DUHKRXVH�5HFHLSWV�ELOO� DOVR�GHYHORSHG�ZLWK�WKH�DVVLVWDQFH�RI�),1'� KDV�FOHDUHG�FRPPLWWHH�LQ�WKH�+RXVH�
DQG�KDV�EHHQ�ORGJHG�LQ�WKH�6HQDWH��6HQDWH�%LOO��������ZKHUH�LW�LV�FXUUHQWO\�DW�WKH�VHFRQG�UHDGLQJ��LW�ZLOO�
VWLOO� QHHG� WR� SURFHHG� WKURXJK� WKUHH� UHDGLQJV� LQ� WKH� /HJLVODWXUH EHIRUH� EHLQJ� VHQW� WR� WKH� 3UHVLGHQW� IRU�
VLJQDWXUH�� ),'1�FRQWLQXHV�WR�FROODERUDWH ZLWK�WKH�'HSDUWPHQW�RI�)LQDQFH��%DQJNR�6HQWUDO�QJ�3LOLSLQDV��
:RUOG�%DQN�,)&�DQG�RWKHU�VWDNHKROGHUV�WR�EXLOG�WKH�FDSDFLW\�RI�WKH�ILQDQFLDO�FRPPXQLW\�WR�OHYHUDJH�WKH�
H[SHFWHG� SDVVDJH� RI� WKH� ODZ�� 7KH� 3KLOLSSLQHV� KRVWHG WKH� 6L[WK� ),'1� &RQIHUHQFH� KHOG� LQ� 0DQLOD��
3KLOLSSLQHV�LQ�1RYHPEHU������IRFXVLQJ�RQ�SUDFWLFDO�PRGHOV�DQG�DSSURDFK�RQ�DFFHVVLQJ�ILQDQFH�WKURXJK�
PRYHDEOH� DVVHWV� FROODWHUDO� WR� IDFLOLWDWH� RSHUDWLRQDOL]DWLRQ�DQG� XWLOL]DWLRQ� RI� WKH�QHZ� ODZ�E\� FRQQHFWLQJ�
ILQDQFLDO� LQVWLWXWLRQV��060(V�� IDUPHUV� DQG� WKH�ZDUHKRXVH� LQGXVWU\�� ),'1� ORRNV� IRUZDUG� WR� FRQWLQXHG�
FRRSHUDWLRQ� ZLWK� WKH� 3KLOLSSLQHV� LQ� FR�VSRQVRULQJ� DQRWKHU� ),'1� FRQIHUHQFH� LQ� ����� WDUJHWLQJ� WKH�
DGRSWLRQ�RI�WKH�ZDUHKRXVH�UHFHLSWV�ODZ�DQG�FRQWLQXHG�H[SDQVLRQ�RI�VHFXUHG�OHQGLQJ�WR�EHQHILW�060(V�

� 7KDLODQG�� )ROORZLQJ� WKH� XSGDWLQJ� RI� LWV� VHFXUHG� WUDQVDFWLRQV� ODZ� LQ� ������ 7KDLODQG� LV� FXUUHQWO\
LQWURGXFLQJ�DPHQGPHQWV�WR�EHWWHU�DOLJQ�LW�ZLWK�LQWHUQDWLRQDO�VWDQGDUGV�DQG�LPSURYH DFFHVV�RI�060(V�WR�
ILQDQFH�DQG�HDVH�RI�GRLQJ�EXVLQHVV��),'1�ZLOO�FRQWLQXH�VXSSRUWLQJ�7KDLODQG�E\�FRQYHQLQJ�DSSURSULDWH�
ZRUNVKRSV�DQG�VHPLQDUV�LQ�FROODERUDWLRQ�ZLWK�WKH�0LQLVWU\�RI�)LQDQFH�

� 9LHWQDP��)ROORZLQJ�WKH�DSSURYDO�RI�WKH�QHZ�&LYLO�&RGH�D�IHZ�\HDUV�DJR��WKH�IRFXV�RI�),'1�ZRUN�LQ�WKH�
SDVW�\HDU�KDV�EHHQ�WR�H[SDQG�WKH�PRYDEOH�DVVHW�ILQDQFH�PDUNHW�WKURXJK�WKH�GHYHORSPHQW�RI�VXSSO\�FKDLQ�
ILQDQFH��7ZR�HYHQWV�ZHUH�VXFFHVVIXOO\�RUJDQL]HG�ZLWK�,)&�DQG�WKH�0LQLVWU\�RI�3ODQQLQJ�DQG�,QYHVWPHQW�
�03,��� 2QH� ZDV� RQ OHYHUDJLQJ ILQWHFK� WR� VFDOH� XS� VXSSO\� FKDLQ� ILQDQFH�� ZKLFK� SURGXFHG DJUHHPHQW�
DPRQJ�VWDNHKROGHUV WKDW�H�SODWIRUPV�IRU�UHFHLYDEOHV�ILQDQFH��ZDUHKRXVH�ILQDQFH�RU�VXSSO\�FKDLQ�ILQDQFH�
QHHG�WR�EH�GHYHORSHG�LQ�9LHWQDP�LQ�RUGHU�WR�PDNH�PRYDEOH�DVVHW�ILQDQFH�PRUH�ZLGHO\�DYDLODEOH�WR�60(V��
7KH�RWKHU�ZDV�RQ XVLQJ ILQDQFLDO�VHUYLFHV�WR�SURPRWH�JUHDWHU�OLQNDJHV�EHWZHHQ�IRUHLJQ�LQYHVWHG ILUPV�DQG�
GRPHVWLF�VXSSOLHUV��7KH�PHHWLQJ�HPSKDVL]HG�WKDW�ILQDQFLDO�VHUYLFHV�LV�D�FULWLFDO�HOHPHQW�IRU�LQFUHDVLQJ�WKH�
VKDUH� RI� GRPHVWLF� LQSXWV� WR� WKH� IRUHLJQ�LQYHVWHG� HQWHUSULVHV� DQG� WKDW� GLJLWDOL]DWLRQ�ZLOO� EH� D�PDLQ�ZD\�
IRUZDUG��)RU�WKHVH�SXUSRVHV��VXSSO\�FKDLQ�ILQDQFH�HQDEOLQJ�HQYLURQPHQW�LVVXHV�LQ�WKH�FRXQWU\�QHHG�WR�EH�
IXUWKHU�DGGUHVVHG��H�J��GLIILFXOW\�LQ�VHWWLQJ�XS�RQ�VKRUH�QRQ�GHSRVLW�WDNLQJ�EXVLQHVV�OHQGLQJ�LQVWLWXWLRQV��
UHVWULFWLYH�UHJXODWRU\�SHUVSHFWLYH�RQ�FRPPRQ�PDUNHW�SUDFWLFHV�OLNH�IDFWRULQJ�DQG�H�SODWIRUP��REVWDFOHV�IRU�
FURVV�ERUGHU� VXSSO\� FKDLQ� ILQDQFH� RSHUDWLRQV�� DQG� ORZ� DYDLODELOLW\� RI� �UG� SDUW\� FROODWHUDO�PDQDJHPHQW�
VHUYLFHV�



�

5HFRJQL]LQJ�WKH�ZRUN�RQ�IDFLOLWDWLQJ�060(�DFFHVV�WR�ILQDQFH�FRPSOHWHG�WR�GDWH� DQG�WR�IXUWKHU�HQKDQFH�WKH�
DELOLW\�RI�060(V� WR�SDUWLFLSDWH� HIIHFWLYHO\ LQ�JOREDO�YDOXH�FKDLQV�� H[SDQG� WKHLU LQQRYDWLYH� FDSDELOLWLHV� DQG�
JOREDO�SUHVHQFH��),'1�ZLOO�VHHN�WR�FRPSOHPHQW�LWV�LQLWLDO�IRFXV��ZLWK�H[SDQGHG�HIIRUWV�RQ�WKH�PRGHUQL]DWLRQ�
RI�VHFXUHG�OHQGLQJ�WKURXJK�WZR�NH\�DUHDV��6HFXUHG�7UDQVDFWLRQV�������ZKLFK�DUH�

� 'LJLWDOL]DWLRQ�� 6WUHQJWKHQLQJ WKH� HQDEOLQJ� HQYLURQPHQW� IRU� H�SODWIRUPV� WR� RSHUDWH� HIILFLHQWO\�� WKURXJK�
UHFHLYDEOHV¶� ILQDQFH�� ZDUHKRXVH� UHFHLSW�� DQG� VXSSO\� FKDLQ� ILQDQFH� SODWIRUPV�� ZKLOH� VXSSRUWLQJ� WKH�
GLJLWDOL]DWLRQ�RI�ILQDQFLQJ�GRFXPHQWV�DQG�LQVWUXPHQWV��H�J�GLJLWDO�H�LQYRLFHV��H�ZDUHKRXVH�UHFHLSWV��

� *OREDOL]DWLRQ�� ,PSURYLQJ WKH� KDUPRQL]DWLRQ� RI� VHFXUHG� WUDQVDFWLRQ� V\VWHPV� WR� H[SDQG 060(�
SDUWLFLSDWLRQ�LQ�JOREDO�WUDGH�WR�FUHDWH�VWURQJHU�IUDPHZRUNV�VXSSRUWLQJ FURVV�ERUGHU�WUDGH��7KHVH LQFOXGH�
UDWLILFDWLRQ� RI� WKH� 81&,75$/� &RQYHQWLRQ� RQ� $VVLJQPHQW� RI� ,QWHUQDWLRQDO� 5HFHLYDEOHV� DQG� RWKHU�
PHFKDQLVPV��GULYLQJ�FROODERUDWLRQ�DPRQJ�UHODWHG�$3(& IRUD�� WR�PD[LPL]H�RXWFRPHV�

9DOXDWLRQ�LV�DQ�LPSRUWDQW�FRPSRQHQW�RI�WKH VHFXUHG�WUDQVDFWLRQV�IUDPHZRUN��DV�EDQNV�QHHG WR�YDOXH�DQG�VHFXUH�
DVVHWV�RIIHUHG�DV�VHFXULW\�E\�060(V� $Q�$3))�ZRUNLQJ�JURXS�RQ�YDOXDWLRQ�OHG�E\�WKH�,QWHUQDWLRQDO�9DOXDWLRQ�
6WDQGDUGV�&RXQFLO��,96&��LV�FXUUHQWO\�XQGHUWDNLQJ�ZRUN�EDVHG�RQ�D�FRPSOHWHG�VWRFN�WDNH�DFURVV�$3(&¶V����
HFRQRPLHV�HVWDEOLVKLQJ�ZKDW�YDOXDWLRQ� LQIUDVWUXFWXUH�DQG�VWDQGDUGV�ZHUH� LQ� SODFH�� DQG� LGHQWLI\LQJ�DUHDV�RI�
SRWHQWLDO� LPSURYHPHQW� DQG� HQKDQFHPHQW� 7KLV� ZRUN� LQYROYHV� HQJDJLQJ� ZLWK� YDOXDWLRQ� SURIHVVLRQDO�
RUJDQL]DWLRQV��932V���UHJXODWRUV�DQG�VWDNHKROGHUV�LQ�WKH�UHJLRQ�WR�LGHQWLI\�ZKHUH�FROODERUDWLRQ�LV�QHHGHG�WR�
DGGUHVV�FKDOOHQJHV���

7KLV�\HDU��WKH�ZRUNLQJ�JURXS�IRFXVHG�RQ�WKH�IROORZLQJ�

� ,W� FROODERUDWHG�ZLWK� WKH� 7KDL� %DQNHUV¶�$VVRFLDWLRQ� DQG�ZLWK� EDQNLQJ� LQGXVWU\� DVVRFLDWLRQV� DURXQG� WKH�
UHJLRQ�WR�SURYLGH�JXLGDQFH�RQ�GHDOLQJ�ZLWK�WKH�FKDOOHQJH�DV�ZHOO�DV�ZRUNLQJ�ZLWK�ORFDO�932V�WR�HQKDQFH�
WKHLU�FUHGLELOLW\�LQ�WKH�ORFDO�PDUNHW�

� ,Q� -DSDQ�� ZKHUH� YDOXDWLRQ� RI� UHDO� HVWDWH� LV� D� JRYHUQPHQW�UHJXODWHG� SURIHVVLRQ�� D� ORFDO� 5RXQGWDEOH� KDV�
EHHQ� HVWDEOLVKHG� WKDW� LV� FRQFHQWUDWLQJ� RQ� DVVHWV� H[FOXGLQJ� UHDO� HVWDWH�� ZLWK� WKH�PRUH� LPPHGLDWH� IRFXV�
EHLQJ�RQ�EXVLQHVV�YDOXDWLRQ���

� ,QWURGXFHG�WKH�FRQFHSW�RI�YDOXDWLRQ�VWDQGDUGV�DQG�LQGXVWU\�EHVW�SUDFWLFHV�� LQ�%UXQHL�GXULQJ�WKH�*HWWLQJ�
&UHGLW�FRQIHUHQFH�DV�SDUW�RI�WKH�EURDGHU�VHFXUHG�WUDQVDFWLRQV�UHIRUP�FDSDFLW\�EXLOGLQJ�HIIRUWV�

,QVROYHQF\

)ROORZLQJ�ODVW�\HDU¶V VXEPLVVLRQ�WR�WKH�$3(&�)LQDQFH�0LQLVWHUV�RI�WKH�GUDIW�(VVHQWLDO�(OHPHQWV�RI�(IIHFWLYH�
3HUVRQDO�,QVROYHQF\�5HJLPHV EDVHG�RQ�WKH�$3))�V\PSRVLXP�KHOG�LQ�-XQH������LQ�%HLMLQJ��$3))�FRQYHQHG�D�

�� 7KHVH�LQFOXGH�WKH�6WUHQJWKHQLQJ�(FRQRPLF�/HJDO�,QIUDVWUXFWXUH��6(/,��:RUNLQJ�*URXS�RI�WKH�$3(&�(FRQRPLF�&RPPLWWHH��WKH�$3))�7UDGH�	�
6XSSO\�&KDLQ�)LQDQFH�VXE�JURXS�DQG�WKH�$3(&�60(�:RUNLQJ�*URXS�

�� KWWSV���ZZZ��DEDFRQOLQH�RUJ�DVVHWV����������6KHQ]HQ�5HVRXUFHB0DWHULDOB�B$3(&B9DOXDWLRQB/DQGVFDSH�SGI

�� (QJDJHPHQW�XVXDOO\�WDNHV�WKH�IRUP�LQLWLDOO\�RI�DQ�H[SODQDWRU\�5RXQG�7DEOH�PHHWLQJ�WR�VHFXUH�WKH�QHFHVVDU\�LQSXW�DQG�VXSSRUW�IURP�WKH�ORFDO�
YDOXDWLRQ�VWDNHKROGHU�FRPPXQLW\��IROORZHG�E\�VHPLQDUV�DQG�GLVFXVVLRQV�JURXSV�ZKHQ�DSSURSULDWH�H[SHUWV�LQ�GLIIHUHQW�ILHOGV�RI�YDOXDWLRQ�IURP�ZLWKLQ�
WKH�UHJLRQ�EULHI�WKH�VWDNHKROGHUV�RQ�WKH�VWDQGDUGV�UHOHYDQW�WR�WKHLU�SDUWLFXODU�DUHD�RI�H[SHUWLVH�DQG�KRZ�WKH\�DUH�DSSOLHG�LQ SUDFWLFH��,QWHOOHFWXDO�
SURSHUW\��EXVLQHVV�YDOXDWLRQ�DQG�WKH�YDOXDWLRQ�RI�LQWDQJLEOH�DVVHWV�SURYLGHG�E\�ZD\�RI�FROODWHUDO�LQ�UHODWLRQ�WR�VHFXUHG�FUHGLW�DQG�OHQGLQJ�WR�60(V�
KDYH�SURYHQ�WR�EH�WKH�JUHDWHVW�DUHDV�RI�LQWHUHVW��3DUW�RI�WKH�LQLWLDWLYH�LV�DOVR�WR�VHFXUH�WKH�DGRSWLRQ�RI�WKH�,QWHUQDWLRQDO�9DOXDWLRQ�6WDQGDUGV��,96��DQG�
LW�LV�SOHDVLQJ�WR�QRWH�WKDW�VLJQLILFDQW�SURJUHVV�KDV�EHHQ�PDGH�ERWK�LQ�WKH�3KLOLSSLQHV�DQG�LQ�0H[LFR�ZKHUH�,96������KDV�QRZ�EHHQ�DGRSWHG�E\�WKH�
UHJXODWRUV�DV�WKH�RYHU�DUFKLQJ�VWDQGDUG�ZLWK�JXLGDQFH�QRWHV�SURYLGHG�WR�ORFDO�YDOXHUV�WR�DVVLVW�WKHP�WR�DGGUHVV�ORFDO�OHJLVODWLRQ�DQG�FRQGLWLRQV�ZKLFK�
DUH�VSHFLILF�WR�WKDW�HFRQRP\�

�� 7KH�FRUH�VWDNHKROGHUV�ZKR�IRUP�WKH�5RXQG�7DEOH�FRPSULVH�5,&6��-D6,$�$6$���-,&3$��-$5(&��WKH�%LJ���DFFRXQWLQJ�ILUPV�SOXV�'XII�DQG�3KHOSV�
DQG�-$5($��7KH\�DOO�VXSSRUW�WKH�$3(&�LQLWLDWLYH�DQG�DJUHH�WKH�QHHG�WR�FUHDWH�D�VLQJOH�YDOXDWLRQ�VWDQGDUG�LQ�-DSDQ�WR�EH�FRQVLVWHQW�ZLWK�,96�� � 7KHUH�
KDYH�EHHQ�GLVFXVVLRQV�DERXW�FUHDWLQJ�D�VLQJOH�932�WR�SURYLGH�TXDOLW\�DVVXUDQFH�DQG�HGXFDWLRQ�WUDLQLQJ�DQG�SHUKDSV�WKH�LQWURGXFWLRQ�RI�FUHGHQWLDOV�
EXW�LW�LV�FRQVLGHUHG�WKDW�WKH�PRVW�LPSRUWDQW�DFKLHYHPHQW ZLOO�EH�WR�LQWURGXFH�D�VLQJOH�YDOXDWLRQ�VWDQGDUG�DW�WKLV�SRLQW��,W�LV�ZRUWK�QRWLQJ�WKDW�WKH�-DSDQ�
,QVWLWXWLRQ�RI�&HUWLILHG�3XEOLF�$FFRXQWDQWV��-,&3$��KDV�MRLQHG�DQG�WKH\�DUH�NHHQO\�LQWHUHVWHG�LQ�VHHLQJ�DQ�LPSURYHPHQW�LQ�YDOXDWLRQ�SUDFWLFHV�

�� KWWSV���ZZZ��DEDFRQOLQH�RUJ�DVVHWV����������6KHQ]HQ�5HVRXUFHB0DWHULDOB�B9DOXDWLRQB%HVWB3UDFWLFHVB7HPSODWH�SGI



�

�QG ,QWHUQDWLRQDO� 6\PSRVLXP� RQ� 3HUVRQDO� ,QVROYHQF\� 5HIRUP� LQ� %HLMLQJ� LQ� 1RYHPEHU� ����� ,W� ZDV�
FR�VSRQVRUHG� E\� $%$&�� %HLMLQJ� %DQNUXSWF\� 6RFLHW\� DQG� WKH� 5HQPLQ� 8QLYHUVLW\� RI� &KLQD�� WKH &KLQHVH�
*RYHUQPHQW�DQG�,)&��%XLOGLQJ�RQ�SUHYLRXV GLVFXVVLRQV�RQ�WKH VXEMHFW��WKLV�JDWKHULQJ�IRFXVHG�VSHFLILFDOO\�RQ�
WKH�QRQ�MXGLFLDO�RSWLRQV�RI�UHVROYLQJ�SHUVRQDO�ILQDQFLDO�GLVWUHVV��$SDUW�IURP�&KLQD��H[SHUWV�IURP�&DQDGD��+RQJ�
.RQJ�� 0DOD\VLD�� -DSDQ�� 86�� $XVWUDOLD� DQG� 6LQJDSRUH� VKDUHG� UHOHYDQW� H[SHULHQFHV� LQ� WKHLU� UHVSHFWLYH�
HFRQRPLHV�

*LYHQ�WKH�LQFUHDVLQJ�QXPEHU�RI�FRQVXPHU�ERUURZHUV��� WKH�SDUWLFLSDQWV�DJUHHG�WKDW�LW�ZLOO�QRW�EH�SRVVLEOH�IRU�
DOO�WKH�GLVWUHVVHG�SHUVRQDO�ERUURZHUV�WR�JR�WKURXJK�MXGLFLDO�RU�D�EDQNUXSWF\�DGPLQLVWUDWLRQ
V�UHVROXWLRQ�SURFHVV��
HLWKHU�IRUPDO�RU�LQIRUPDO��QRW�WR�PHQWLRQ�WKDW�PRVW�GHYHORSLQJ�$3(&�HFRQRPLHV�GR�QRW�\HW�KDYH�D�SHUVRQDO�
LQVROYHQF\�ODZ��,W�ZLOO�EH�LPSRUWDQW�WR�HQFRXUDJH�WKH�GHYHORSPHQW�RI�YDULRXV�W\SHV�RI��YROXQWDU\�DJUHHPHQW��
SUDFWLFHV�ZKHUHE\�FUHGLWRUV�DQG�GLVWUHVVHG�ERUURZHUV�FDQ�HIILFLHQWO\�ILQG�FRPPRQ�JURXQGV�IRU�RUGHUO\�H[LW��

3DUWLFLSDWLQJ�VWDNHKROGHUV�DJUHHG�WKDW�VXFK�DUUDQJHPHQWV�FDQ�EH�IDFLOLWDWHG�WKURXJK�DSSURSULDWH�UHJXODWLRQV�RU�
JXLGHOLQHV� IURP� WKH� ILQDQFLDO� UHJXODWRUV� DV� ZHOO� DV� SURIHVVLRQDO� VHUYLFHV� VXSSRUW� IURP� DFFUHGLWHG�
QRQ�JRYHUQPHQWDO� RUJDQL]DWLRQV� RU� HYHQ� D� VSHFLDOL]HG� JRYHUQPHQW� DJHQF\��� ,W� ZDV� DJUHHG WKDW� ILQDQFLDO�
UHJXODWRUV�QHHG�WR�SOD\�D�PRUH�DFWLYH�UROH�LQ�SURYLGLQJ�RSWLRQV�IRU�SUREOHP�SHUVRQDO�ORDQ�H[LWV�LQ�YLHZ�RI�WKH�
UDSLG�H[SDQVLRQ�RI�WKH�FRQVXPHU�ILQDQFH�PDUNHW�LQ�WKH�UHJLRQ�

,Q�-XO\�������&KLQD�UHOHDVHG�LWV�URDG�PDS�WR�EXLOG�WKH�SHUVRQDO�EDQNUXSWF\�V\VWHP�DQG�WKH�SODQ�LV�H[SHFWHG�WR�
ODXQFK�LQ�VRPH�SLORW�DUHDV�LQ�WKH�VHFRQG�KDOI�RI�WKLV�\HDU��7KH�DQQRXQFHPHQW�DQG�FRPPHQWV�IURP�WKH�6XSUHPH�
3HRSOH¶V� &RXUW� UHIOHFWHG� VHYHUDO� LGHDV� FRQWDLQHG� LQ� WKH� (VVHQWLDO� (OHPHQWV�� SDUWLFXODUO\� WKH� FRQFHSW� WKDW� D�
SHUVRQDO�EDQNUXSWF\�V\VWHP�VKRXOG�HQFRXUDJH�HQWUHSUHQHXULDO� LQQRYDWLRQ�DQG�KHOS�SHRSOH�ZKR�WRRN�GHEW� LQ�
JRRG�IDLWK�WR�VWDUW�RYHU�DJDLQ�

$W�WKH�$3(&�)LQDQFH�DQG�&HQWUDO�%DQN�'HSXWLHV¶�0HHWLQJ�LQ�0DUFK������LQ�6DQWLDJR��$%$&�SUHVHQWHG�DQG�
GLVFXVVHG�WKH�(VVHQWLDO�(OHPHQWV ZLWK�SDUWLFLSDQWV��7KH�GRFXPHQW�LV�QRZ�UHDG\�IRU�FRQVLGHUDWLRQ�E\�)LQDQFH�
0LQLVWHUV�DQG�FDQ�EH�GRZQORDGHG� IURP� WKH�$%$&�ZHEVLWH��� VXEMHFW� WR�DQ\� ILQDO� VXJJHVWLRQV�IURP�ILQDQFH�
PLQLVWULHV�

&UHGLW�,QIRUPDWLRQ�DQG�'DWD

7KH�&UHGLW�,QIRUPDWLRQ�:RUN�6WUHDP�XQGHU�),'1�XQGHU�WKH�OHDGHUVKLS�RI�WKH�3ROLF\�DQG�(FRQRPLF�5HVHDUFK�
&RXQFLO� �3(5&��� KDV� EHHQ� IRFXVLQJ LWV� ZRUN� RQ� �D�� SURPRWLQJ� DGRSWLRQ� RI� IXOO�ILOH� FUHGLW� UHSRUWLQJ�
�FROOHFWLRQ� DQG� VKDULQJ� RI� SRVLWLYH� DQG� QHJDWLYH� GDWD� DQG FRPSUHKHQVLYH� FUHGLW� UHSRUWLQJ� �FROOHFWLRQ� DQG�
VKDULQJ�RI�DOWHUQDWLYH�GDWD��H�J���XWLOLWLHV��UHQWV��PRELOH�SKRQH�SD\PHQWV����E��HVWDEOLVKPHQW�RI�FUHGLW�UHJLVWULHV�
DQG�OLFHQVLQJ�RI�FUHGLW�EXUHDXV���F�� OHJDO�DQG�UHJXODWRU\�IUDPHZRUN�DURXQG�FUHGLW� LQIRUPDWLRQ�DQG�GDWD��DQG�
�G�� FURVV�ERUGHU� DUUDQJHPHQWV� EHWZHHQ� FUHGLW� UHJLVWULHV�EXUHDXV� WR� VKDUH� FUHGLW� VFRUHV� RI� HQWUHSUHQHXUV DQG�
PLJUDQWV� VHHNLQJ� ILQDQFLDO� VHUYLFHV� LQ�KRVW� MXULVGLFWLRQV� 7KH�ZRUN� VWUHDP�DOVR�SOD\HG�D� OHDGLQJ� UROH� LQ� WKH�
GHYHORSPHQW�RI�DQ�$3(&�GDWD�HFRV\VWHP�URDGPDS�IRU�ILQDQFLDO�VHUYLFHV��ZKLFK�ZDV�LQLWLDWHG�LQ������

6LQFH� 2FWREHU� ������ ),'1� FROODERUDWHG� ZLWK� %UXQHL� 'DUXVVDODP�� &KLQD�� WKH� 3KLOLSSLQHV� DQG� 7KDLODQG� WR�
GHYHORS� SROLF\� DQG� UHJXODWRU\� IUDPHZRUNV� JRYHUQLQJ� FUHGLW� LQIRUPDWLRQ� DQG� GDWD� LQ� WKHLU� UHVSHFWLYH�
MXULVGLFWLRQV��

� %UXQHL��)ROORZLQJ�WKH�HVWDEOLVKPHQW�RI�D QHZ�FUHGLW�LQIRUPDWLRQ�V\VWHP�LQ�%UXQHL�ZLWK�WKH�DVVLVWDQFH�RI�
),'1�� WKH� $0%'� KRVWHG� MRLQWO\� ZLWK� ),'1� WKH� %UXQHL� 'DUXVVDODP *HWWLQJ� &UHGLW� &RQIHUHQFH� LQ�
1RYHPEHU� ����� %UXQHL¶V�1DWLRQDO� &UHGLW� 6FRUH DQG�2QOLQH� &UHGLW� 5HSRUWV ZHUH� RIILFLDOO\� ODXQFKHG�
GXULQJ�WKH�HYHQW�

�� 7KHUH�DUH�IRU�H[DPSOH�DW�OHDVW�����PLOOLRQ�RXWVWDQGLQJ�ERUURZHUV�LQ�&KLQD�

�� 2QH�H[DPSOH�LV�WKH�&UHGLW�&RXQVHOLQJ�DQG�'HEW�0DQDJHPHQW�$JHQF\�LQ�0DOD\VLD�

�� KWWSV���ZZZ��DEDFRQOLQH�RUJ�DVVHWV������$3))�(VVHQWLDOBHOHPHQWVB�����������SGI��

�� KWWS���ZZZ�SHUF�QHW�



�

� &KLQD�� ),'1 KDV� EHHQ� FROODERUDWLQJ� ZLWK� WKH� 3HRSOH¶V� %DQN� RI� &KLQD� E\� PRELOL]LQJ� LWV� QHWZRUN� RI�
H[SHUWV� WRJHWKHU�ZLWK� WKH� ,)&�:RUOG�%DQN� WR� FRQWULEXWH� JOREDO� LQVLJKWV� WR� GLVFXVVLRQV� RQ� D� UHJXODWRU\�
IUDPHZRUN�IRU�WKH�QHZ�GDWD�DQG�DQDO\WLFV�LQGXVWU\�WKDW�LV�FXUUHQWO\�EHLQJ�GHYHORSHG��),'1�FRQWLQXHG�WKLV�
FROODERUDWLRQ�WKLV�\HDU�WKURXJK�WKH�GLVFXVVLRQV�DW�WKH��UG $3))�'DWD�(FRV\VWHP�&RQIHUHQFH�KHOG�LQ�-XQH�
����� LQ� %HLMLQJ�� 7KLV� LVVXH� KDV� UDPLILFDWLRQV� ZHOO� EH\RQG� &KLQD�� DV� GDWD� SULYDF\� DQG� VHFXULW\� KDYH�
UDSLGO\�HPHUJHG�DV�SULRULW\�SROLF\�FRQFHUQV�LQ�DGYDQFHG�DQG�HPHUJLQJ�HFRQRPLHV�DOLNH�

� 3KLOLSSLQHV��7KH�3KLOLSSLQHV� KDV� HVWDEOLVKHG� D� FUHGLW� LQIRUPDWLRQ� LQGXVWU\��ZLWK� WKH�&UHGLW� ,QIRUPDWLRQ�
&RUSRUDWLRQ� �&,&��DXWKRUL]HG� WR�FROOHFW�GDWD�IURP�ILUPV� DQG�RUJDQL]DWLRQV�DQG� UHJXODWH�FUHGLW�EXUHDXV��
(IIRUWV�VXSSRUWHG�E\�),'1�VLQFH������FRQWLQXH�WR�DFKLHYH�SURJUHVV�WRZDUG�IXOO�ILOH�DQG�FRPSUHKHQVLYH�
FUHGLW� UHSRUWLQJ�DQG� WR� LPSURYH� WKH� FUHGLW� LQIRUPDWLRQ�HFRV\VWHP�� ,Q�1RYHPEHU�������),'1�FRQYHQHG�
ZLWK� WKH�&,&��3(5&�� WKH�$VLD�3DFLILF�&UHGLW�&RDOLWLRQ�DQG�$%$&�D�FRQIHUHQFH�RQ�&UHGLW� ,QIRUPDWLRQ�
6KDULQJ�LQ�WKH�3KLOLSSLQHV��WR�GLVFXVV�FKDOOHQJHV�WR�WKH�SURJUHVV�RI�WKH�FUHGLW�LQIRUPDWLRQ�V\VWHP�DQG�WR�
SURSRVH� ZD\V� IRUZDUG� WR VWUHQJWKHQ GDWD� VHFXULW\� DQG� SULYDF\� SURWHFWLRQ� DQG� SURPRWH IDLUQHVV��
FRPSHWLWLRQ�DQG�LQQRYDWLRQ� )ROORZ�RQ�ZRUN�LV�LQ�SURJUHVV��LQFOXGLQJ�DQ�DVVHVVPHQW�RI�FXUUHQW�&,6�ODZV�

� 7KDLODQG��7KDLODQG�LV�QRZ LQ�WKH�SURFHVV�RI�UHYLHZLQJ�DQG�GLVFXVVLQJ�SRVVLEOH�DPHQGPHQWV�WR�LWV�ODZ�RQ�
FUHGLW� LQIRUPDWLRQ WR� PDNH� PRUH� GDWD� DYDLODEOH� WR� OHQGHUV� DV� D� ZD\� WR� LQFUHDVH� OHQGLQJ� WR� 060(V��
$3))�),'1 FROODERUDWHG�ZLWK�WKH�$6($1�%XVLQHVV�$GYLVRU\�&RXQFLO�DQG�WKH�1DWLRQDO�&UHGLW�%XUHDX�RI�
7KDLODQG�WR�KROG�D�VHPLQDU�RQ�1H[W�*HQHUDWLRQ�&UHGLW�,QIRUPDWLRQ LQ�-XQH������LQ�%DQJNRN��IROORZHG�E\�
D�ZRUNVKRS�ZLWK�SXEOLF�VHFWRU�DQG�LQGXVWU\�VWDNHKROGHUV�LQYROYHG�LQ�WKH�SUHSDUDWLRQ�RI�WKH�OHJLVODWLRQ�

� &URVV�ERUGHU�&UHGLW� ,QIRUPDWLRQ�6KDULQJ��$IWHU�D� VHULHV�RI�GLVVHPLQDWLRQ�DQG�DGYRFDF\�DFWLYLWLHV�ZHUH�
FRQGXFWHG� MRLQWO\� E\� ),'1� XQGHU� WKH� OHDGHUVKLS� RI� ,)&� DQG� WKH� &UHGLW� ,QIRUPDWLRQ� &HQWHU� �&,&�� RI�
9LHWQDP��WKH�6WDWH�%DQN�RI�9LHWQDP�DGRSWHG�UHFRPPHQGDWLRQV RQ�FURVV�ERUGHU�FUHGLW�LQIRUPDWLRQ�VKDULQJ��
$V� D� UHVXOW��&LUFXODU� ���� DPHQGLQJ� VRPH� DUWLFOHV� RI� WKH�&LUFXODU� ��������77�1+11�RQ�6WDWH�%DQN�RI�
9LHWQDP
V� &UHGLW� ,QIRUPDWLRQ� $FWLYLWLHV�� ZDV� HQDFWHG�� 7KH� &LUFXODU� ODLG� RXW� WKH� IRXQGDWLRQ� IRU�
FURVV�ERUGHU� FUHGLW� LQIRUPDWLRQ� VKDULQJ�� DOORZLQJ� &,&� WR� VLJQ� 0HPRUDQGD RI� 8QGHUVWDQGLQJ�� DQG�RU�
$JUHHPHQWV� ZLWK� RYHUVHDV� FUHGLW� UHSRUWLQJ� VHUYLFH SURYLGHUV� WR� H[FKDQJH� FUHGLW� UHSRUWLQJ� NQRZOHGJH��
H[SHULHQFH� DQG� SURGXFWV�� 6XEVHTXHQWO\�� &,&� MRLQHG� WKH� $VLDQ� &UHGLW� 5HSRUWLQJ� 1HWZRUN� DQG� VLJQHG�
0HPRUDQGD� RI�8QGHUVWDQGLQJ�ZLWK� FUHGLW� LQIRUPDWLRQ� VHUYLFH� SURYLGHUV RI� RWKHU� HFRQRPLHV�� LQFOXGLQJ�
7KDLODQG��0DOD\VLD��&KLQHVH�7DLSHL��-DSDQ DQG .RUHD�

),'1� KDV� EHHQ� DFWLYHO\� LQYROYHG� LQ� PRELOL]LQJ� LWV� QHWZRUN� RI� H[SHUWV� IRU� WKH� $%$&�$3))� LQLWLDWLYH� WR�
GHYHORS� WKH� $3(&� 5RDGPDS� IRU� D� 1HZ� )LQDQFLDO� 6HUYLFHV� 'DWD� (FRV\VWHP�� ZKLFK� KDV� EHHQ� SURJUHVVHG�
WKURXJK�FRQIHUHQFHV�LQ�6LQJDSRUH��0D\�������DQG�:DVKLQJWRQ�'&��6HSWHPEHU��������7KLV�\HDU��FRQIHUHQFHV�
ZHUH� KHOG� LQ�$WODQWD� �0DUFK� ������ DQG�%HLMLQJ� �-XQH� ������ 7KH�5RDGPDS�ZDV� VXEPLWWHG� ODVW \HDU� WR� WKH�
$3(&�)LQDQFH�0LQLVWHUV� DQG� GLVFXVVHG�ZLWK�$3(&�)LQDQFH� DQG�&HQWUDO�%DQN�'HSXWLHV� LQ�0DUFK� ����� LQ�
6DQWLDJR��,W�LV�QRZ�EHLQJ�VXEPPLWWHG IRU�FRQVLGHUDWLRQ�E\�)LQDQFH�0LQLVWHUV�DQG�FDQ�EH�GRZQORDGHG�IURP�WKH�
$%$&�ZHEVLWH��� VXEMHFW�WR�DQ\�ILQDO�VXJJHVWLRQV�IURP�ILQDQFH�PLQLVWULHV�

$V�D�VXSSOHPHQW�WR�WKH�URDGPDS��WKH�$VLD�3DFLILF�&UHGLW�&RDOLWLRQ��$3&&��DQG�3(5&�DUH�ILHOGLQJ�D�EDVHOLQH�
VXUYH\�RI�SULYDWH�FUHGLW�EXUHDXV��SXEOLF�FUHGLW� UHJLVWULHV��GDWD�IXUQLVKHUV��DQG�UHJXODWRUV WR�SURYLGH�D�FXUUHQW�
DQG� FRPSUHKHQVLYH� DVVHVVPHQW� RI� WKH� VWDWH� RI� FUHGLW� LQIRUPDWLRQ� VKDULQJ� DFURVV� WKH� ��� $3(&� PHPEHU�
HFRQRPLHV��7KH�VXUYH\�UHVXOWV�ZLOO�EH�DQDO\]HG�DQG�ZULWWHQ�XS�DV�D�UHSRUW�WR�EH�SXEOLVKHG�LQ�ODWH �����

$3))�),'1�KDV�EHHQ�LQYLWHG�E\�WKH�:RUOG�%DQN�*URXS�WR�MRLQ�WKH�,QWHUQDWLRQDO�&RXQFLO�RQ�&UHGLW�5HSRUWLQJ�
�,&&5���ZKLFK�LV�EHLQJ�GHYHORSHG�DV�D�IXWXUH�JOREDO�VWDQGDUG�VHWWLQJ�ERG\�IRU�FUHGLW�UHSRUWLQJ�WRJHWKHU�ZLWK�
FHQWUDO�EDQNV�DQG� LQGXVWU\� WUDGH�DVVRFLDWLRQV��SHQGLQJ� WKH�DFKLHYHPHQW�RI� ����JOREDO�SRSXODWLRQ�FRYHUDJH��
ZKLFK� LV� OLNHO\� WR� EH� UHDFKHG� E\� ������ 7KH� ,&&5� KHOG� LWV� PRVW� UHFHQW� PHHWLQJ� LQ� $SULO� ������ ZKHUH�
$3))�),'1�ZDV� UHSUHVHQWHG�E\� WKH�6KHUSD� IRU�&UHGLW� ,QIRUPDWLRQ� 7R�GDWH��DJUHHPHQWV�RQ�DOWHUQDWLYH�GDWD�
DQG�FUHGLW�VFRULQJ�KDYH�EHHQ�SDVVHG�E\�WKH�,&&5�ZLWK�LQSXW�IURP�WKH�$3))��,Q�DGGLWLRQ��D�SURSRVHG�VWDQGDUG�
RQ�GDWD�VHFXULW\�LV�EHLQJ�FRQVLGHUHG�DQG�ZLOO�EH�YHWWHG�DW�WKH�,&&5¶V�1RYHPEHU�PHHWLQJ�LQ�6KDQJKDL�

�� KWWSV���ZZZ��DEDFRQOLQH�RUJ�DVVHWV������$3))�'DWDB(FRV\VWHPB5RDGPDSB�����������SGI��



��

7UDGH�DQG�6XSSO\�&KDLQ�)LQDQFH

7KH� 7UDGH� DQG� 6XSSO\� &KDLQ� )LQDQFH� :RUN� 6WUHDP� KDV� IRFXVHG� LWV� ZRUN� RQ� WKH� SUHSDUDWLRQV IRU� WKH�
DQWLFLSDWHG� IXWXUH�ZRUN� RQ� OHJDO� UHIRUPV� DQG� VWDQGDUGL]DWLRQ� WKDW�ZLOO� IDFLOLWDWH� GLJLWDOL]DWLRQ�� DQG�DVVLVWLQJ�
LQWHUHVWHG� HFRQRPLHV� WR� GHYHORS� UHJLRQDOO\� FRQVLVWHQW� DQG� FRQYHUJHQW� GLJLWDOL]DWLRQ� VWUDWHJLHV� IRU� WUDGH� DQG�
VXSSO\�FKDLQ� ILQDQFH� )RU� WKLV�SXUSRVH��$3))�LQ�FROODERUDWLRQ�ZLWK�$%$&�DQG�$6($1�%XVLQHVV�$GYLVRU\�
&RXQFLO��KHOG�WKUHH ZRUNVKRSV�LQ������± WZR�LQ�%DQJNRN DQG�RQH�LQ�6LQJDSRUH�

7KH�ZRUNVKRSV�VHUYHG�WR�LQLWLDWH�GLVFXVVLRQV�DPRQJ�SXEOLF�DQG�SULYDWH�VWDNHKROGHUV�LQ�7KDLODQG��ZKLFK�FKDLUV�
$6($1� WKLV� \HDU��� 6LQJDSRUH� DQG� RWKHU� HFRQRPLHV� RQ� SUDFWLFDO� VWUDWHJLHV� WR� DGYDQFH� GLJLWDO� WUDGH�
WUDQVIRUPDWLRQ�� VWDUWLQJ� ZLWK� FRQVLGHUDWLRQ� RI� UHDO� ZRUOG� H[DPSOHV� RI� ZKHUH� GLJLWDOL]DWLRQ� KDV� SURJUHVVHG��
ZKDW�UROH�SXEOLF�SULYDWH�VHFWRU�VXSSRUW�KDV�SOD\HG�DQG ZKDW�JDSV�QHHG WR�EH�EULGJHG��� 3DUWLFLSDQWV�DJUHHG�WR�
SURPRWH� WKH� HVWDEOLVKPHQW� RI� D� SLORW� WR� GLJLWDOL]H� VSHFLILF� VXSSO\� FKDLQ� FRUULGRUV� EHWZHHQ� LQWHUHVWHG�
HFRQRPLHV��� 7KH�HFRQRPLHV�SDUWLFLSDWLQJ�LQ WKH�SLORW�VXSSO\�FKDLQ�FRUULGRU�ZRXOG�EH�H[SHFWHG�WR�XQGHUWDNH�
NH\�OHJDO��UHJXODWRU\�DQG�IUHH�WUDGH�DJUHHPHQW�UHYLHZV�WR�RSWLPL]H�WKH�WUDGH�FRUULGRUV��DQG�LQFOXGH�VWDQGDUGV�
DQG�LQWHU�RSHUDELOLW\�LQ�LWV�ZRUN�SURJUDP�LQ������

7KH�:RUN� 6WUHDP� DOVR� GHYHORSHG� WHUPV� RI� UHIHUHQFH� IRU� WKH� $3))� 'LJLWDO� 7UDGH� /DE�� ZKLFK� ZLOO� DLP� WR�
DFFHOHUDWH�WKH�GLJLWDOL]DWLRQ�RI�WUDGH�DQG�VXSSO\�FKDLQ�ILQDQFH�LQ�WKH�$VLD�3DFLILF�UHJLRQ��,W�ZLOO�VHHN�WR�IXOILOO�
WKLV�PLVVLRQ�E\� �D��SURYLGLQJ�D�YROXQWDU\�SODWIRUP� WR�VWUHQJWKHQ�VXSSRUW� IRU�XQGHUWDNLQJV� WR�SURPRWH� OHJDO��
UHJXODWRU\� DQG� LQVWLWXWLRQDO� UHIRUPV� DQG� VWDQGDUGL]DWLRQ�� DQG� WR� DGYDQFH� FROODERUDWLRQ�� FRRUGLQDWLRQ� DQG�
V\QHUJ\�DPRQJ�VWDNHKROGHUV�XQGHUWDNLQJ�WKHVH�LQLWLDWLYHV���E��HQJDJLQJ�WKH�$3))¶V�EURDG�QHWZRUN�RI�ILQDQFH��
WUDGH�DQG�IRUHLJQ�PLQLVWULHV��UHJXODWRU\�DXWKRULWLHV��PXOWLODWHUDO�LQVWLWXWLRQV��SULYDWH�VHFWRU�ILUPV�DQG�LQGXVWU\�
DVVRFLDWLRQV� DQG� DFDGHPLF� DQG� UHVHDUFK� LQVWLWXWLRQV� WR� VXSSRUW� DQG� FRQWULEXWH� WR� WKHVH� LQLWLDWLYHV�� DQG� �F��
XQGHUWDNLQJ�DFWLYLWLHV��DV�QHHGHG��ERWK�DW�WKH�UHJLRQDO�OHYHO�DQG�DW�WKH�GRPHVWLF�OHYHO��WKH�ODWWHU�LQ�FROODERUDWLRQ�
ZLWK�GRPHVWLF�VWDNHKROGHUV�LQWHQGLQJ�WR�WUDQVODWH�LGHDV�LQWR�FRQFUHWH�ODZV��SROLFLHV�DQG�DFWLRQV�

$W�WKH�$3(&�)LQDQFH�DQG�&HQWUDO�%DQN�'HSXWLHV¶�0HHWLQJ�LQ�0DUFK������LQ�6DQWLDJR��$%$&�SUHVHQWHG�DQG�
GLVFXVVHG� WKH� 6WUDWHJ\� IRU� WKH� 'LJLWDOL]DWLRQ� RI� 7UDGH� DQG� 6XSSO\� &KDLQ� )LQDQFH ZLWK� SDUWLFLSDQWV�� 7KH�
GRFXPHQW�LV�QRZ�UHDG\�IRU�FRQVLGHUDWLRQ�E\�)LQDQFH�0LQLVWHUV��VXEMHFW�WR�DQ\�ILQDO�VXJJHVWLRQV�IURP�ILQDQFH�
RIILFLDOV� DQG�FDQ�EH�GRZQORDGHG�IURP�WKH�$%$&�ZHEVLWH��� )XUWKHU�VWHSV�WR�HVWDEOLVK�WKH�SLORW�VXSSO\�FKDLQ�
FRUULGRU�DQG� WKH�$3))�'LJLWDO�7UDGH�/DE�ZLOO�EH�XQGHUWDNHQ�DIWHU�FRQVLGHUDWLRQ�RI� WKH�6WUDWHJ\�E\�)LQDQFH�
0LQLVWHUV�LQ�2FWREHU������LQ�6DQWLDJR�

�� 7KH�IROORZLQJ�FDVHV�RI�ZKHUH�GLJLWDOL]DWLRQ�LV�RFFXUULQJ�ZHUH�GLVFXVVHG���D��,)&�:RUOG�%DQN�SUHVHQWHG�RQ�D�FDVH�RI�WKH�QDWLRQDO�ZDUHKRXVH�
UHFHLSWV�V\VWHP�EHLQJ�GHYHORSHG�LQ�&KLQD���E� *H76�$VLD�SUHVHQWHG�WKH�FDVH�RI�UHXVH�RI�WUDGH�GDWD�IRU�H[SRUW�DQG�LPSRUW�GHFODUDWLRQV�EHWZHHQ�
FXVWRPV�DJHQFLHV�RI�,QGRQHVLD�DQG�6LQJDSRUH��ZKLFK�UHGXFHG�WLPH�IRU�GDWD�HQWU\�IURP���KRXUV�WR�OHVV�WKDQ�DQ�KRXU�DQG�VLJQLILFDQWO\�UHGXFHG�
RSHUDWLRQDO�HUURUV���F��*H76�$VLD�DOVR�SUHVHQWHG�D�FDVH�VWXG\�RQ�GLJLWDOL]DWLRQ�RI�GDWD�SUHSDUDWLRQ�DQG�HQWU\�IRU�ILOLQJ�GHFODUDWLRQV�ZLWK�LQYRLFH
FRQWDLQLQJ�����LWHPV�EHWZHHQ�&KLQD�DQG�6LQJDSRUH��ZKHUH�WKH�WLPH�UHTXLUHG�ZDV�UHGXFHG�IURP���EXVLQHVV�GD\V�WR�KDOI�D�EXVLQHVV GD\�DQG�JUHDWO\�
UHGXFHG�WKH�ULVNV�RI�+6�&RGH�PLVFODVVLILFDWLRQ���G��.DSVRRO��D�VWDUW�XS�ILUP��SUHVHQWHG�WKH�FDVH�RI�PDULQH�SRUW�GLJLWDOL]DWLRQ�LQ�WKH�SRUW�RI�5RWWHUGDP��
ZKLFK�UHVXOWHG�LQ�VDYLQJV�RI�DURXQG�86'����PLOOLRQ��DQG�ZKLFK�FRXOG�JURZ�WR�86'����PLOOLRQ�ZKHQ�WKH�V\VWHPV�IRU�HDFK�LQGLYLGXDO�SDUW\�LQ�WKH�SRUW�
FRPPXQLW\�DUH�LQWHJUDWHG�DQG�DOORZ�PRUH�HIILFLHQW�WUDGH�DQG�VXSSO\�FKDLQ�ILQDQFH�FRPSOLDQFH�ZLWK�$0/�DQG�&7)�UXOHV���H��5��SUHVHQWHG�WKH�FDVH�RI�
WKH�XVH�RI�GLVWULEXWHG�OHGJHU�WHFKQRORJ\��'/7��LQ�$XVWUDOLD��ZKHUH�LW�LPSURYHG�GHPDQG�IRUHFDVWLQJ�DQG�LQYHQWRU\�PDQDJHPHQW���I��5��DOVR�SUHVHQWHG�
WKH�FDVH�RI�D�7KDL�FRPSDQ\�GHSOR\LQJ�'/7�LQ�SURFXUHPHQW�DXWRPDWLRQ�LQ�LWV�VXSSO\�FKDLQ��ZKLFK�LPSURYHG�WUDQVDFWLRQ�VSHHG�DQG�UHVRXUFH�HIILFLHQF\�
E\����SHUFHQW�WKURXJK VDYLQJV�IURP�WKH�DXWRPDWLRQ�RI�SURFXUHPHQW�DQG�UHGXFWLRQ�RI�SDSHU�DQG�PDQXDO�SURFHVVHV���J��7KH�7KDL�%DQNHUV�$VVRFLDWLRQ�
KLJKOLJKWHG�WKDW�D�W\SLFDO�FURVV�ERUGHU�WUDGH�FDQ�LQYROYH�XS�WR����GLIIHUHQW�SDUWLHV�JHQHUDWLQJ�IURP����WR����WUDGH�GRFXPHQWV��RI�ZKLFK����WR����
SHUFHQW�LV�PDQXDOO\�UH�HQWHUHG�DW�OHDVW�RQFH��$PRQJ�WKH�VHYHUDO�LQLWLDWLYHV�WKDW�DUH�FXUUHQWO\�RQJRLQJ�WR�GLJLWDOL]H�SDUWV�RI�WKH�HFRV\VWHP�DUH�3URMHFW�
9ROWURQ��3URMHFW�0DUFR�3ROR��WKH�H�WUDGH�FRQQHFW�LQ�+RQJ�.RQJ��WKH�177�'DWD�7UDGH�3ODWIRUP�LQ -DSDQ��WKH�1HWZRUNHG�7UDGH�3ODWIRUP�LQ�6LQJDSRUH��
WKH�%ORFNFKDLQ�&RPPXQLW\�,QLWLDWLYH�LQ�7KDLODQG��WKH�5LSSOH�&URVV�%RUGHU�)XQG�7UDQVIHU�DQG�'LJLWDO�,'��7KHVH�SURMHFWV�QHHG�WR�EHFRPH�
LQWHU�FRQQHFWHG�DQG�LQWHU�RSHUDEOH�WR�DYRLG�WKH�HPHUJHQFH�RI�IXWXUH�GLJLWDO�IRUWUHVVHV�WKDW�FRXOG�UDLVH�QHZ�FRVWV�DQG�EDUULHUV���K��7KH�6LQJDSRUH�
,QIR&RPP�0HGLD�'HYHORSPHQW�$XWKRULW\�SUHVHQWHG�WKH�FDVH�RI�7UDGH7UXVW��DQ�LQWHJUDWHG�SODWIRUP�FRPELQLQJ�KDUPRQL]HG�OHJDO�IUDPHZRUNV�LQ�WKH�
UHFRJQLWLRQ�RI�HOHFWURQLF�WUDGH�GRFXPHQWV��JRYHUQDQFH�DQG�VWDQGDUGV�GHYHORSPHQW�WRJHWKHU�ZLWK�D�FRPSOHPHQWDU\�WHFKQRORJLFDO�LQIUDVWUXFWXUH�

�� 7KH�SLORW�ZRXOG�DFW�DV�D�IRFDO�SRLQW�WR�IRVWHU�FORVHU�FROODERUDWLRQ�DFURVV�ERUGHUV�EHWZHHQ�VWDNHKROGHUV��WR�LGHQWLI\�FRPPRQ�DUHDV�WR�ZRUN�RQ�± IRU�
H[DPSOH��)7$V�DQG�OHJDO�UHFRJQLWLRQ�RI�GLJLWDO�VLJQDWXUH�LQ�GLJLWDOL]HG�WLWOH�WUDQVIHU�GRFXPHQWV�± DV�ZHOO�DV�WR�LGHQWLI\�NH\�EDUULHUV�WR�EUHDN�WKURXJK�
WKDW�FDQ�HQFRXUDJH�PRUH�G\QDPLF�WUDGH�DFWLYLWLHV�

�� KWWSV���ZZZ��DEDFRQOLQH�RUJ�DVVHWV������$3))�'LJLWDOL]DWLRQB6WUDWHJ\BIRUB76&)B�����������SGI��



��

)LQDQFLDO�,QQRYDWLRQ

$Q�$3))�)LQWHFK�6HPLQDU�� ZDV�FRQYHQHG�LQ�0DUFK������LQ�6DQWLDJR�LQ�FRQMXQFWLRQ�ZLWK�WKH�$3(&�)LQDQFH�
DQG�&HQWUDO� %DQN�'HSXWLHV¶�0HHWLQJ� WR� GLVFXVV� WKH� SURJUHVV� RI� ILQDQFLDO� LQQRYDWLRQ� LQ� /DWLQ�$PHULFD� DQG�
VKDUH� H[SHULHQFHV� IURP� $VLD�� 7KH� 6HPLQDU� LGHQWLILHG� VWHSV� WKDW� FDQ� EH� XQGHUWDNHQ� WR� DFFHOHUDWH� ILQDQFLDO�
LQQRYDWLRQ� LQ� WKH� UHJLRQ�� LQFOXGLQJ� �D�� DFFHOHUDWHG� GHYHORSPHQW� RI� IXOO�ILOH� DQG� FRPSUHKHQVLYH� FUHGLW�
LQIRUPDWLRQ� V\VWHPV� DQG� OHJDO� DQG� LQVWLWXWLRQDO� VHFXUHG� WUDQVDFWLRQV� IUDPHZRUNV�� �E�� VKDULQJ� RI� NQRZOHGJH�
DQG�EHVW�SUDFWLFHV�LQ�WKH�XVH�RI�XQVWUXFWXUHG�GDWD�LQ�ILQDQFLDO�VHUYLFHV��WKH�GHYHORSPHQW�RI�HQDEOLQJ�UHJXODWRU\�
IUDPHZRUNV��DQG�WKH�XVH�RI�UHJXODWRU\�VDQGER[HV��DQG��F��FORVHU�FROODERUDWLRQ�DPRQJ�UHJXODWRUV��LQGXVWU\�DQG�
PXOWLODWHUDO� LQVWLWXWLRQV� WR� GHYHORS� DQG� H[SDQG� UHJLRQDO� SXEOLF�SULYDWH� VHFWRU� SODWIRUPV� IRU� ILQDQFLDO�
LQQRYDWLRQ��OHYHUDJLQJ�RQ�WKH�H[SHULHQFH�RI�WKH�$6($1�)LQDQFLDO�,QQRYDWLRQ�1HWZRUN��$),1��
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$3))¶V�ZRUN�RQ�ILQDQFLDO�PDUNHW�GHYHORSPHQW IRFXVHG WKLV�\HDU�RQ�VXSSRUWLQJ�WKH�FRQWLQXHG�SURJUHVV�RI�WKH�
$VLD�5HJLRQ�)XQGV�3DVVSRUW� �$5)3���ZKLFK� LV� ,QLWLDWLYH��)�RI� WKH�&$3��DQG� WKH�DGRSWLRQ�RI� WHFKQRORJ\� LQ�
ILQDQFLDO�PDUNHW�LQIUDVWUXFWXUH� 7ZR�RI�WKH�WKUHH�GHOLYHUDEOHV�RI�WKH�&$3 LQLWLDWLYH�RQ�WKH�$5)3��VLJQLQJ�RI�WKH�
VWDWHPHQW�RI�XQGHUVWDQGLQJ�E\�ILQDQFH�PLQLVWHUV�DQG�VLJQLQJ�RI�WKH�PHPRUDQGXP�RI�FRRSHUDWLRQ�E\�VHFXULWLHV�
UHJXODWRUV��KDYH�EHHQ�DFKLHYHG��7KH�UHPDLQLQJ�GHOLYHUDEOH�LV� WR�LQFUHDVH WKH�QXPEHU�RI�SDUWLFLSDWLQJ�$3(&�
HFRQRPLHV�LQ�WKH�VFKHPH� 7KH�5RDGPDS�IRU�WKH�'HYHORSPHQW�RI�$3(&�)LQDQFLDO�0DUNHW�,QIUDVWUXFWXUH��ZKLFK
ZDV�HQGRUVHG�E\�)LQDQFH�0LQLVWHUV� LQ������� LQFOXGHV� DFWLRQ�SODQV� IRU� WKH�DGRSWLRQ�RI� WHFKQRORJ\� LQ�)0,V��
ZKLFK�$3))�LV QRZ�VWDUWLQJ WR�DGYDQFH�

$VLD�5HJLRQ�)XQGV�3DVVSRUW

6LQFH� LWV� HVWDEOLVKPHQW� LQ� ������$3))� KDG� HQGRUVHG�$5)3� DQG� SURYLGHG� DGYLFH� WR� ILQDQFH�PLQLVWULHV� DQG�
UHJXODWRUV RQ�OHJDO�LVVXHV�WKDW�IDFLOLWDWHG�WKH�ODXQFK�RI�$5)3�ZLWK���VLJQDWRULHV��$XVWUDOLD��-DSDQ��.RUHD��1HZ�
=HDODQG� DQG�7KDLODQG�� LQ� ������ 6LQFH� WKHQ��$3))� KDG� XQGHUWDNHQ� D� VWXG\� RQ� WD[� LPSOLFDWLRQV� WKDW� KHOSHG�
IDFLOLWDWH� WKH� VLJQLQJ� RI� WKH�02&� E\� VHFXULWLHV� UHJXODWRUV�� KHOG� GLDORJXHV� ZLWK� UHJXODWRUV� LQ� +RQJ� .RQJ��
6LQJDSRUH� DQG� &KLQHVH� 7DLSHL� �ZKLFK� DUH� QRZ� SDUWLFLSDWLQJ� LQ� -RLQW� &RPPLWWHH� PHHWLQJV� DV� REVHUYHUV���
SDUWLFLSDWHG� DQG� SURPRWHG� EURDGHU� SULYDWH� VHFWRU� SDUWLFLSDWLRQ� LQ� GLDORJXHV� EHWZHHQ� WKH� -RLQW� &RPPLWWHH�
UHJXODWRUV�DQG�LQGXVWU\��DQG�HQJDJHG�ZLWK�LQGLYLGXDO�UHJXODWRU\�DXWKRULWLHV SDUWLFLSDWLQJ�LQ�$5)3�

)ROORZLQJ� LQLWLDO� GLVFXVVLRQV� ZLWK� /DWLQ� $PHULFDQ� VWDNHKROGHUV� LQ� ������ $3))� KDV� IRFXVHG� LWV� ZRUN� RQ�
SURPRWLQJ� WKH� IXWXUH� LQWHU�RSHUDELOLW\� RI� $5)3� ZLWK� WKH� QHZO\� ODXQFKHG� )XQGV� 3DVVSRUW� IRU� WKH� 3DFLILF�
$OOLDQFH��$3))�PDGH�D�SUHVHQWDWLRQ�RQ�WKH�$53)�DQG�RSWLRQV�IRU�LQWHU�RSHUDELOLW\�DW�D�VHPLQDU�KRVWHG�E\�WKH�
3DFLILF�$OOLDQFH�LQ�0DUFK������LQ�6DQWLDJR��7KH�$3))�FRUH�JURXS�VXSSRUWLQJ�$5)3�KDV�HVWDEOLVKHG�D�OLQNDJH�
ZLWK� WKH� KHDGV� RI� WKH� IXQGV� LQGXVWU\� DVVRFLDWLRQV� LQ� WKH� IRXU� 3DFLILF�$OOLDQFH�PHPEHU� HFRQRPLHV� DQG� KDV�
FRQYHQHG�FRQIHUHQFH�FDOOV WR�FRRUGLQDWH�DSSURDFKHV��$W�WKH�$5)3�-RLQW�&RPPLWWHH�0HHWLQJ�RI�����0D\������
LQ�6HRXO�� WKH�-RLQW�&RPPLWWHH� LQLWLDWHG�GLVFXVVLRQV�RQ�SRVVLEOH�ZD\V� WR�DFKLHYH� LQWHU�RSHUDELOLW\�ZLWK�RWKHU�
IXQGV� SDVVSRUW� DUUDQJHPHQWV� ,W� ZDV� DOVR� VXJJHVWHG� WR� WKH� -RLQW� &RPPLWWHH WR� WDNH� WKLV� LQLWLDWLYH� XS�� ,W� LV�
VXJJHVWHG�DW�WKLV�WLPH�LW�VKRXOG�EH�GHYHORSHG�DW�WKH�UHJXODWRU�WR�UHJXODWRU OHYHO��7KH�$3))�ZLOO�DVVLVW�ZLWK�DQ\�
QHHGV�RI�ERWK�WKH�$VLD�3DFLILF�DQG�/DWLQ�$PHULFDQ�UHJXODWRUV�

0RYLQJ�IRUZDUG�DV�$5)3�UHJXODWRUV�EHJLQ SURFHVVLQJ�WKH�ILUVW�UHJLVWUDWLRQ�DSSOLFDWLRQV�IURP�ORFDO�SURVSHFWLYH�
3DVVSRUW� IXQGV� DQG� HQWU\� DSSOLFDWLRQV� IURP� IRUHLJQ� 3DVVSRUW� IXQGV��� $3))� ZLOO� EH� IRFXVLQJ� RQ� IRXU
REMHFWLYHV���D��VXSSRUWLQJ�DFWLYLWLHV�DQG� LQLWLDWLYHV�WKDW�OHDG�WRZDUG�IXWXUH�$5)3�LQWHU�RSHUDELOLW\�ZLWK�RWKHU�
IXQGV� SDVVSRUWV�� SDUWLFXODUO\� ZLWK� WKH� )XQGV� 3DVVSRUW� IRU� WKH� 3DFLILF� $OOLDQFH�� �E�� SURPRWLQJ� LQGXVWU\� DQG�
UHJXODWRU\�VXSSRUW�LQ RWKHU�$3(&�PHPEHU�HFRQRPLHV LQ�$VLD�IRU MRLQLQJ�$5)3���F��SURYLGLQJ�IHHGEDFN�DQG�
UHFRPPHQGDWLRQV�WR�WKH�-RLQW�&RPPLWWHH�RQ�ZD\V�WR�IXUWKHU�LPSURYH�WKH�VFKHPH��DQG��G��SURPRWLQJ�LQGXVWU\�

�� (QDEOLQJ�,QQRYDWLYH�)LQDQFH�IRU�060(V�LQ�WKH�'LJLWDO�(FRQRP\����0DUFK�������6DQWLDJR��&KLOH�

�� $XVWUDOLD��-DSDQ�DQG�7KDLODQG�FRPPHQFHG�UHFHLYLQJ�DSSOLFDWLRQV�RQ���)HEUXDU\�������1HZ�=HDODQG�LV�FXUUHQWO\�GUDIWLQJ�LPSOHPHQWLQJ�UXOHV�DQG�
H[SHFWV�WR�VWDUW�UHFHLYLQJ�DSSOLFDWLRQV�LQ�WKH��UG TXDUWHU�RI�������.RUHD�LV�DZDLWLQJ�WKH�SDVVDJH�RI�WKH�3DVVSRUW�%LOO�LQ�LWV�OHJLVODWXUH�
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LQWHUHVW�LQ�PDQXIDFWXULQJ�DQG�GLVWULEXWLQJ�IXQGV�XQGHU�$5)3� ,W�LV�DOVR�$3))¶V�UHFRPPHQGDWLRQ�WKDW�WKH�-RLQW�
&RPPLWWHH�KDYH�HQKDQFHG�GLDORJXH�ZLWK�WKH�$3))�DQG�XWLOL]H�LW�DV�D�FKDQQHO�WR�KHOS�PDUNHW�DQG�SRSXODUL]H�
WKH�VFKHPH�DQG�LQLWLDWLYH�

)LQDQFLDO�0DUNHW�,QIUDVWUXFWXUH 7HFKQRORJ\

7KH�$3))�)LQDQFLDO�0DUNHW� ,QIUDVWUXFWXUH� �)0,�� )LQWHFK�:RUN� 6WUHDP� KDV� IRFXVHG� LWV�ZRUN� RQ� SURYLGLQJ�
WHFKQLFDO� DGYLFH� DQG� DVVLVWDQFH� WR� $3(&� HFRQRPLHV� DV� WKH\� GHYHORS� SROLFLHV� WR� HQFRXUDJH� WKH� XVH� DQG�
GHYHORSPHQW�RI�ILQWHFK��,Q�WKLV�UHVSHFW��WKH�JURXS�LV�PDNLQJ�SURJUHVV�DJDLQVW�WZR�NH\�REMHFWLYHV�IRU������

'HYHORSLQJ� FDVH� VWXGLHV� WR� VKRZFDVH� EHVW� SUDFWLFH� H[DPSOHV� RI� JRYHUQPHQW� LQWHUYHQWLRQV� WKDW� KDYH�
HQFRXUDJHG� WKH� GHYHORSPHQW� DQG� XVH� RI� ILQDQFLDO� WHFKQRORJ\� DFURVV� WKH� $3(&� UHJLRQ�� 7KHVH� FRYHU� DUHDV�
FULWLFDO� WR� WKH� VXFFHVV� RI� SD\PHQWV� DQG� VHWWOHPHQW� WHFKQRORJ\� LQ� SDUWLFXODU� DQG� WKH� GLJLWDO� HFRQRP\� LQ�
JHQHUDO��� 7KH�REMHFWLYH�LV�IRU�WKHVH�GRFXPHQWV�WR�IRUP�WKH�EHJLQQLQJV�RI�D�EDVH�RI�NQRZOHGJH�DQG�D�UHIHUHQFH�
SRLQW�IRU�UHJXODWRUV�DQG�RIILFLDOV�DFURVV�$3(&�HFRQRPLHV�DV�WKH\�ORRN�WR�XQGHUWDNH�LQLWLDWLYHV�WR�GHYHORS�WKHLU�
RZQ� ILQDQFLDO� WHFKQRORJ\� VHFWRUV�� 7KH� FDVH� VWXGLHV� DUH� XQGHU� GHYHORSPHQW� DQG� WKH� )LQDQFLDO� 0DUNHW�
,QIUDVWUXFWXUH��)0,��)LQWHFK�:RUN�6WUHDP�DLPV�WR�KDYH�D�FRPSOHWHG�VHW�RI�ILQDO�GRFXPHQWV�E\�WKH�HQG�RI�4���
7KH�:RUN� 6WUHDP�ZLOO� DOVR� DJUHH� D� SODQ� IRU� GLVVHPLQDWLRQ� RI� WKH� FDVH� VWXGLHV�� 7KLV�ZLOO� LQFOXGH� H[SORULQJ�
SHUPDQHQW� RQOLQH� KRVWLQJ� RI� WKH� PDWHULDOV�� VXEPLWWLQJ� WKH� GRFXPHQWV� WR� UHOHYDQW� RIILFLDOV�� VHHNLQJ�
RSSRUWXQLWLHV�WR�VKRZFDVH�WKH�ILQGLQJV�DW�FRQIHUHQFHV�DQG�URXQGWDEOH�HYHQWV��DV�ZHOO�DV�PHHWLQJV�ZLWK�DG�KRF�
JURXSLQJV�VXFK�DV�WKH�$6($1�:RUNLQJ�&RPPLWWHH�RQ�3D\PHQW�DQG�6HWWOHPHQW�6\VWHPV�� �

&ROODERUDWLRQ�ZLWK�(PHUJLQJ�3D\PHQWV�$VVRFLDWLRQ�$VLD�RQ�DQ�RSHQ�EDQNLQJ�UHSRUW�ZKLWH�SDSHU��7KH�SXUSRVH
RI� WKH� UHSRUW� LV� WR� EHWWHU� XQGHUVWDQG� WKH� ODQGVFDSH� LQ� UHVSHFW� RI� WKLV� FULWLFDO� DVSHFW� RI� WKH� HPHUJLQJ� GLJLWDO�
HFRQRP\� DQG� WR� GHYHORS� UHFRPPHQGDWLRQV� IRU� SROLF\PDNHUV� DV� WKH\� FRQVLGHU�PHDVXUHV� WR� LPSOHPHQW� DQG�
GHYHORS� RSHQ� EDQNLQJ� LQ�$3(&� HFRQRPLHV�� � 7R� VXSSRUW� WKLV� FROODERUDWLRQ�� WKH� )0,� )LQWHFK�:RUN� 6WUHDP�
SODQV�WR�VHW�XS�DQ�$GYLVRU\�3DQHO�IRU�WKH�VWXG\��ZKLFK�ZLOO�LQFOXGH�FXUUHQW�)0,�)LQWHFK�ZRUN�VWUHDP�VKHUSDV�
DQG�FR�VKHUSDV��DV�ZHOO�DV�RWKHU�H[SHUWV��LQFOXGLQJ�UHSUHVHQWDWLYHV�IURP�WKH�(PHUJLQJ�3D\PHQWV�$VVRFLDWLRQ�
$VLD� 7KH�FROODERUDWLRQ�KDV�EHHQ�DJUHHG�LQ�SULQFLSOH�DQG�WKH�JURXS�DLPV�WR�NLFN�RII�WKH�SURMHFW�LQ�ODWH������
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$3)) LV� XQGHUWDNLQJ� ZRUN� WR� VXSSRUW� &$3� ,QLWLDWLYH� �%� �'LVDVWHU� 5LVN� )LQDQFLQJ� DQG� ,QVXUDQFH��� ZKLFK�
RXWOLQHV� WKUHH� GHOLYHUDEOHV�� �D�� SURPRWH� SULYDWH� GLVDVWHU� LQVXUDQFH� VFKHPHV�� WKURXJK� FROODERUDWLRQ� DQG�
H[FKDQJH�RI�LQIRUPDWLRQ�DQG�H[SHULHQFH�DPRQJ�HFRQRPLHV��LQWHUQDWLRQDO�RUJDQL]DWLRQV DQG�SULYDWH�VHFWRU���E��
GHHSHQ� LQVXUDQFH� SHQHWUDWLRQ� ZLWKLQ� WKHLU� HFRQRPLHV� DQG� GHYHORS� UHJLRQDO� ULVN� VKDULQJ� PHDVXUHV�� DQG� �F��
GHYHORS�D� URDGPDS�DQG�QHWZRUN�RI� H[SHUWV� IRU� H[SDQGLQJ� WKH� FRYHUDJH�RI�PLFURLQVXUDQFH� DQG�GLVDVWHU� ULVN�
ILQDQFLQJ LQ�PHPEHU�HFRQRPLHV�

'LVDVWHU�5LVN�)LQDQFLQJ DQG�,QVXUDQFH

%XLOGLQJ�RQ�WKH�ZRUN�RI�$3(&�LQ�SUHYLRXV \HDUV��WKH�$3))�KDV�EHHQ�VXSSRUWLQJ�WKH�ZRUN�RI�WKH�$3(&�)03�
'LVDVWHU�5LVN�)LQDQFLQJ�6ROXWLRQV�:RUNLQJ�*URXS �'5)6:*�� 7KH�$3))¶V�'5),�:RUN�6WUHDP�IRFXVHV�RQ�
WKUHH�NH\�LVVXHV�

� (QKDQFLQJ�UHVLOLHQFH�RI�SXEOLF�LQIUDVWUXFWXUH��7KH�LPSRUWDQFH�RI�HQKDQFLQJ�GLVDVWHU�UHVLOLHQFH�RI�SXEOLF�
LQIUDVWUXFWXUH�KDV�EHFRPH�D�PDMRU�WRSLF�RI�GLVFXVVLRQ�LQ�LQWHUQDWLRQDO�IRUD��ZLWK�JURZLQJ�DZDUHQHVV�RI�LWV
UROH� LQ� SRVW�GLVDVWHU� UHFRYHU\�� ,Q� 2FWREHU� ������ WKH� :RUOG� %DQN� SXEOLVKHG� WKH� UHSRUW� &DWDVWURSKH�
,QVXUDQFH�3URJUDPV�IRU�3XEOLF�$VVHWV�±2SHUDWLRQDO�)UDPHZRUN��ZKLFK�LQFRUSRUDWHG�WKH�$3))¶V�LQSXWV�
RQ�KRZ�SULYDWH� LQVXUHUV� FDQ� HYDOXDWH� DQG� WUDQVIHU� ULVNV� RI� SXEOLF� DVVHWV��ZKLFK�HQDEOH� JRYHUQPHQWV� WR�

�� ([DPSOHV�LQFOXGH��LQWHUYHQWLRQV�WR�GHYHORS�WRROV�IRU�GLJLWDO�LGHQWLILFDWLRQ��VXFK�DV�6LQJDSRUH¶V�0\,QIR�VHUYLFH��ZKLFK�FDQ�SURYLGH�GLJLWDO�VHFXULW\�
DQG�FRQYHQLHQFH�WR�IDFLOLWDWH�RQOLQH�WUDQVDFWLRQV�DV�D�VWHS�WRZDUGV�GHYHORSLQJ�D�1DWLRQDO�'LJLWDO�,GHQWLW\�IRU�6LQJDSRUH�UHVLGHQWV��PHDVXUHV�WR�
IDFLOLWDWH�RSHQ�EDQNLQJ��ORRNLQJ�DW�WKH�GLYHUJHQW�DSSURDFKHV�WR�WKLV�LVVXH�WDNHQ�E\�FRXQWULHV�OLNH�$XVWUDOLD��WKH�8QLWHG�6WDWHV�DQG�UHJLRQV�RXWVLGH�
$3(&�VXFK�DV�WKH�(XURSHDQ�8QLRQ��DQG�PRYHV�WR�HQFRXUDJH�D�PRUH�RSHQ��G\QDPLF�DQG�LQFOXVLYH�PDUNHW�IRU�ILQWHFK�EDQN�FROODERUDWLRQ�DQG�ILQDQFLDO�
VHUYLFHV�LQQRYDWLRQ��VXFK�DV�WKH�$6($1�)LQDQFLDO�,QQRYDWLRQ�1HWZRUN�
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PLQLPL]H�WKH�ILQDQFLDO�LPSDFW RI QDWXUDO�GLVDVWHUV��� (QKDQFHPHQW�RI�UHVLOLHQFH�KDV�DOVR�EHHQ�GLVFXVVHG�
XQGHU�WKH�$3(&�(QHUJ\�:RUNLQJ�*URXS¶V�(QHUJ\�5HVLOLHQFH�7DVN�)RUFH��(57)� DV�GHWDLOHG�LQ LWV�UHSRUW�
3URPRWLQJ�5HVLOLHQFH� LQ� WKH�(QHUJ\�6HFWRU SXEOLVKHG� LQ�$XJXVW�������� *LYHQ� WKH�FRPPRQDOLW\�RI� WKH�
GLVFXVVLRQ� WDNLQJ� SODFH� XQGHU� WKH�(57)�DQG� WKH�$3))�� WKH�$3))�SODQV� WR ORRN� LQWR� WKH� SRVVLELOLW\� RI�
ZRUNLQJ�WRJHWKHU�WRZDUGV�WKH������$3(&�\HDU�

� ,QLWLDWLQJ�GLVFXVVLRQV RQ�FDWDVWURSKH�ERQGV�IRU�$3(&��7KH�:RUOG�%DQN¶V�LVVXDQFH�RI�WKH�3DFLILF�$OOLDQFH�
FDWDVWURSKH�ERQG� �FDW�ERQG�� WR�SURYLGH� HDUWKTXDNH�SURWHFWLRQ� WR�&KLOH��&RORPELD��0H[LFR�DQG�3HUX� LQ�
)HEUXDU\� ����� VWLPXODWHG GLVFXVVLRQV RQ FDW� ERQGV� WDLORUHG� IRU�$3(& HFRQRPLHV��7KH�$3))�SODQV� WR�
ZRUN�ZLWK� WKH�'5)6:*� WR� LGHQWLI\� LQWHUHVWHG�PHPEHU� HFRQRPLHV DQG� SURPRWH� LQ�GHSWK� H[FKDQJH� RI�
YLHZV�WR�KHOS�$3(&�FDWDO\]H�WKH�GHYHORSPHQW�RI�WKH�FDW�ERQG�PDUNHW�LQ�WKH�UHJLRQ� 7R�EXLOG�PRPHQWXP�
RQ� WKH� VXEMHFW�� $3))� SDUWLFLSDWHG� LQ� SDQHO� GLVFXVVLRQV� DW� WKH� ,QWHUQDWLRQDO� ,QVXUDQFH� )RUXP¶V� �����
*OREDO�,QVXUDQFH�)RUXP RQ����-XQH��������DQG�WKH�,/6�$VLD����� RQ����-XO\ ������ERWK�RI�ZKLFK�ZHUH�
KHOG�LQ�6LQJDSRUH�

� (QDEOLQJ� WHFKQRORJLHV� IRU� HQKDQFLQJ� '5),�� /HG E\� WKH� 2(&'�� D� VWXG\� RQ� KRZ� WHFKQRORJLHV� DQG�
LQQRYDWLRQ�FDQ�IDFLOLWDWH�WKH�SURYLVLRQ�RI�'5),�ZLOO�EH�FRQGXFWHG�RYHU�WKH�FRXUVH�RI�WKH�����������$3(&�
\HDUV��$3))�ZLOO�FRQWULEXWH�WR�WKH�SURMHFW�E\�RIIHULQJ�FDVH�VWXGLHV�IURP�WKH�IURQWOLQH�

0LFURLQVXUDQFH

7KH 0LFURLQVXUDQFH �0,�� 5RDGPDS� ZDV� DGRSWHG� DQG� HQGRUVHG� IRU� LPSOHPHQWDWLRQ� LQ� GHYHORSLQJ� PHPEHU�
HFRQRPLHV�E\� WKH�)LQDQFH�0LQLVWHUV�DW� WKHLU�PHHWLQJ LQ�2FWREHU������ LQ�3RUW�0RUHVE\��7KLV�FRPSOHWHG WKH�
GHOLYHUDEOH� LQ� WKH� &$3� 7R� DVVLVW� PHPEHU� HFRQRPLHV� LQ� LPSOHPHQWLQJ� WKH� 5RDGPDS�� WKH� $3))¶V�
0LFURLQVXUDQFH�:RUN�6WUHDP�LV�XQGHUWDNLQJ�ZRUNVKRSV�DQG�GLDORJXHV�LQ�FRRSHUDWLRQ�ZLWK�ILQDQFH�PLQLVWULHV�
DQG�UHOHYDQW�DXWKRULWLHV�DV�SDUW�RI�WKH�DJHQGD�RI�WKH�'5)6:*�

7KH�:RUN�6WUHDP��ZKLFK� LV� OHG�E\�*,=�� LV� EHLQJ� VXSSRUWHG E\�*,=¶V 5HJXODWRU\�)UDPHZRUN�3URPRWLRQ�RI�
3UR�SRRU�,QVXUDQFH�0DUNHWV�LQ�$VLD��5)3,�$VLD� ,,,�� SURMHFW¶V�PHDVXUHV�WR�SURPRWH VROXWLRQV�WR�&OLPDWH�5LVN�
,QVXUDQFH� �&5,�� IRU� WKH� ORZ�LQFRPH� SHRSOH�� YXOQHUDEOH� SRSXODWLRQ� JURXSV� DQG� 060(V� LQ� ,QGRQHVLD�� WKH�
3KLOLSSLQHV�DQG�9LHWQDP LQ LPSOHPHQWLQJ WKH�0,�5RDGPDS��%HORZ�DUH�KLJKOLJKWV�RI�DFFRPSOLVKPHQWV� IURP�
-DQXDU\�WR�-XQH������

� 3KLOLSSLQHV� DQG�9LHWQDP��$3))� FRPSOHWHG� WKH� VHULHV� RI� ELODWHUDO�PHHWLQJV�ZLWK� JRYHUQPHQW�PLQLVWULHV�
�SDUWLFXODUO\�0LQLVWU\�RI�)LQDQFH���GLVDVWHU�ULVN�PDQDJHPHQW DXWKRULWLHV��FOLPDWH�FKDQJH�SROLF\�DJHQFLHV�
DQG�LQVXUDQFH�SULYDWH�VWDNHKROGHUV��7KLV�KDV�OHG�WR�WKH�FUHDWLRQ�RI�D�&5,�1DWLRQDO�7DVN�)RUFH��17)��DQG�
7HFKQLFDO�:RUNLQJ�*URXSV�RQ�&5,��7KH�3KLOLSSLQH�'HSDUWPHQW�RI�)LQDQFH�DQG�9LHWQDPHVH�0LQLVWU\�RI�
)LQDQFH�DUH�OHDGLQJ�WKH�17)V�ZKLFK�VHUYH�DV�VWHHULQJ�ERGLHV LQ�SURPRWLQJ�&5,�IRU�WKH�ORZ�LQFRPH�VHFWRU��
YXOQHUDEOH�SRSXODWLRQ�JURXSV�DQG�060(V��2WKHU�WKDQ�WKH�PLFURLQVXUDQFH�PDUNHW��SDUWLFXODU�HQWU\�SRLQWV�
RI�&5,�DUH�WKH�/RFDO�*RYHUQPHQW�8QLWV��/*8V� LQ�WKH�3KLOLSSLQHV DQG�WKH�DJULFXOWXUH�VHFWRU�LQ�9LHWQDP�

� ,QGRQHVLD�� 0HHWLQJV� ZLWK� WKH� 0LQLVWU\� RI� )LQDQFH� KDYH� EHHQ� LQLWLDWHG� ZKLFK� DLPV� WR� DOLJQ� WKH� 5)3,�
LQWHUYHQWLRQV�WR�WKH�SULRULWLHV�LQ�,QGRQHVLD¶V�'5),�6WUDWHJ\��$�VSHFLDO�IRFXV�LQ�,QGRQHVLD�LV�OLQNLQJ�VRFLDO�
SURWHFWLRQ�SURJUDPV�WR�WKH�&5,�VWUDWHJ\�

� :HELQDUV��$�PRQWKO\�ZHELQDU��FDOOHG�7XHVGD\V�ZLWK�0(),1��LV�FRQGXFWHG�VLQFH�-DQXDU\��7KH�RQH�KRXU�
ZHELQDU�FRYHUV WRSLFV�RQ�&5,�SROLF\�DQG� UHJXODWLRQ��&5,�%XVLQHVV�0RGHO��8VH�RI�7HFKQRORJ\� LQ�&5,��
DQG�'LDORJXH� DQG�.QRZOHGJH�0DQDJHPHQW� WKURXJK� WKH�0(),1� SODWIRUP��7KH�ZHELQDU� LV� RSHQ� WR� WKH�
SXEOLF�

�� 7KLV�ZDV�SUHVHQWHG�DW�WKH�$3(&�)03�'5)6¶�:RUNVKRS�RQ�)LQDQFLDO�0DQDJHPHQW�RI�3XEOLF�$VVHWV�DJDLQVW�'LVDVWHU�5LVNV KHOG�LQ�7RN\R��-XQH�
�������������RUJDQL]HG�E\�WKH�:RUOG�%DQN�*URXS�

�� 7KLV�SDUWLFXODU�SURMHFW�ZDV�SURPSWHG�E\�WKH�QHHG�IRU�HQKDQFLQJ�WKH�UHVLOLHQFH�RI�HQHUJ\�LQIUDVWUXFWXUH�WR�UHGXFH�WKH�LPSDFW�IURP�QDWXUDO�DQG�
PDQ�PDGH�GLVDVWHUV� DV�VWDWHG�LQ�WKH�UHSRUW��7KH�(QHUJ\�:RUNLQJ�*URXS¶V�(QHUJ\�5HVLOLHQFH�7DVN�)RUFH��(57)��LV�LQLWLDWLQJ�GLVFXVVLRQV�WR�GUDIW�
³(QHUJ\�5HVLOLHQFH�3ULQFLSOHV�´

�� KWWS���ZZZ�LQFOXVLYHLQVXUDQFHDVLD�FRP���



��

:KLOH� WKH�0,�5RDGPDS�KDG DOUHDG\�EHHQ�DGRSWHG�E\� WKH�)03�� WKHUH� LV�QHHG� WR�SURPRWH�JUHDWHU�DZDUHQHVV�
DPRQJ� PLQLVWU\� RI� ILQDQFH� RIILFLDOV� DFURVV� PHPEHU� HFRQRPLHV� ZKR� DUH� QRW� LQYROYHG� LQ� $3(&�� $� PDMRU�
FKDOOHQJH� KDV� EHHQ� WKH� ODFN� RI� D� SDUWLFXODU� IRFDO� SRLQW� RU� UHVRXUFH� LQ� HDFK� PLQLVWU\� WR� FKDPSLRQ� WKH�
LPSOHPHQWDWLRQ�RI�WKH�5RDGPDS�DFURVV�DJHQFLHV�

)RU�WKH�UHPDLQGHU�RI�������WKH 5)3,�SURMHFW��ZLWK�WKH�ILQDQFH�PLQLVWULHV�DQG�LQVXUDQFH�VXSHUYLVRUV DV�LWV�PDLQ�
SDUWQHUV��ZLOO�EULQJ�DORQJ� WKH�HOHPHQWV�RI� WKH�0,� URDGPDS� LQ� WKH� LPSOHPHQWDWLRQ�RI�&5,�DFWLYLWLHV� LQ� WKH���
HFRQRPLHV��$3))�KRSHV�WKDW�WKH�'5)6:*�FDQ�SURYLGH�VXSSRUW�WR�WKH�LPSOHPHQWDWLRQ�RI�WKH�0,�5RDGPDS�E\�
HQJDJLQJ� PLQLVWULHV� RI� ILQDQFH� DQG� UHOHYDQW� DXWKRULWLHV� WR� FROODERUDWH� PRUH� FORVHO\� ZLWK� WKHVH� HIIRUWV� LQ�
GHYHORSLQJ�PHPEHU�HFRQRPLHV�

&LUFXODU�(FRQRP\ ,QIUDVWUXFWXUH

$3,3� DQG� $3))� DUH� HQJDJHG� LQ� VXSSRUWLQJ� &$3� ,QLWLDWLYHV� �&� �0D[LPL]LQJ� 333¶V� UROH� LQ� LQIUDVWUXFWXUH�
LQYHVWPHQW����(��/RQJ�WHUP�,QYHVWPHQW�LQ�LQIUDVWUXFWXUH���DQG��)��8UEDQ�'HYHORSPHQW���,Q�UHFHQW�\HDUV��WKHVH�
WZR�LQLWLDWLYHV KDYH�VKLIWHG�WKHLU�IRFXV�IURP�WKH�JHQHUDO�HQDEOLQJ�HQYLURQPHQW�IRU�333V�WR�WKH�GHYHORSPHQW�RI�
VHFWRUDO�333�SURMHFW�SLSHOLQHV��ZLWK�LQLWLDO�IRFXV�RQ�PXQLFLSDO�VROLG�ZDVWH�PDQDJHPHQW�LQIUDVWUXFWXUH��ZKLFK�LV�
D�PDMRU�FRPSRQHQW�RI�WKH�FLUFXODU�HFRQRP\�

$V�YDULRXV�LQLWLDWLYHV�DFURVV�$3(&�IRUD�� FRQYHUJH�WRZDUG�DFKLHYLQJ�WKH�FLUFXODU�HFRQRP\��$3,3�DQG�$3))�
DUH�HQJDJHG�LQ�GLVFXVVLRQV�ZLWK�WKHP WR�VHHN�V\QHUJLHV�WR�DFKLHYH IRU�WKH�ZDVWH�PDQDJHPHQW�VHFWRU�VSHFLILF�
GHOLYHUDEOHV� XQGHU� WKH� &$3� 7KHVH� GHOLYHUDEOHV DUH�� �D�� UHYLHZV� RI� SROLF\� IUDPHZRUNV� IRU� LQIUDVWUXFWXUH�
SURYLVLRQ�DQG�DQDO\VLV�DQG�VKDULQJ�RI�EHVW�SUDFWLFHV�� �E��GHYHORSPHQW�RI�D� UREXVW�SLSHOLQH�RI�EDQNDEOH�333�
SURMHFWV� LQ� WKH� UHJLRQ�� �F�� IDFLOLWDWLQJ� ORQJ�WHUP� LQYHVWPHQW� LQ� LQIUDVWUXFWXUH� DQG� HQFRXUDJLQJ� LQFUHDVHG�
SHQVLRQ� DQG� LQVXUDQFH� LQGXVWU\� LQYHVWPHQW� LQ� LQIUDVWUXFWXUH�� DQG� �G�� VKDULQJ� NQRZOHGJH� RQ� LQQRYDWLYH�
ILQDQFLQJ�IRU�VXVWDLQDEOH�XUEDQ�GHYHORSPHQW�

7KH� $3,3� DQG� $3))� DUH� FROODERUDWLQJ� ZLWK� $%$&� WR� FRQYHQH� D� FRQIHUHQFH� RQ� WKH� FLUFXODU� HFRQRP\�
LQIUDVWUXFWXUH�LQ�6HSWHPEHU������LQ�+RQJ�.RQJ� 7KH�FRQIHUHQFH�DLPV�WR�EULQJ�WRJHWKHU�NH\�VWDNHKROGHUV�DQG�
H[SHUWV� IURP� JRYHUQPHQW�� EXVLQHVV�� DFDGHPH� DQG� PXOWLODWHUDO� LQVWLWXWLRQV�� LW� ZLOO� DLP� WR� LQLWLDWH� D� SURFHVV�
GHVLJQHG� WR� HYHQWXDOO\� OHDG� WR� WKH� GHYHORSPHQW RI� D� SLSHOLQH� RI� EDQNDEOH� ZDVWH� PDQDJHPHQW� SURMHFWV� LQ�
GHYHORSLQJ� $3(&� PHPEHU� HFRQRPLHV�� SDUWLFXODUO\� LQ� WKRVH� HFRQRPLHV� WKDW� FXUUHQWO\� IDFH� WKH� JUHDWHVW�
FKDOOHQJHV�LQ�PDQDJLQJ�PXQLFLSDO�ZDVWH�DQG�DGGUHVVLQJ�WKH�SUREOHP�RI�PDULQH�GHEULV�DW�LWV�VRXUFH�

7KLV�SURFHVV�LV�LQWHQGHG�WR�GHYHORS�LQ�IRXU VWDJHV���D��D�PHHWLQJ�RI�NH\�VWDNHKROGHUV�DW�WKH�LQWHUQDWLRQDO�OHYHO�
WR� DJUHH� WR� FROODERUDWH�� �E�� GLDORJXHV� DW� WKH� GRPHVWLF� OHYHO� EHWZHHQ� DXWKRULWLHV� UHVSRQVLEOH� IRU� ZDVWH�
PDQDJHPHQW�SURMHFWV�DQG�SUDFWLWLRQHUV�H[SHUWV�IURP�WKH�SULYDWH�VHFWRU��PXOWLODWHUDO�LQVWLWXWLRQV��H[SRUW�FUHGLW�
DJHQFLHV� DQG� VSHFLDOLVW� LQVWLWXWLRQV�� �F�� FDSDFLW\� EXLOGLQJ� �WUDLQLQJ�� VHPLQDUV�� DGYLVRU\� VHUYLFHV�� DW� WKH�
GRPHVWLF�ORFDO�OHYHO�WR�DVVLVW�DXWKRULWLHV�LQ�ODXQFKLQJ�SURMHFWV��DQG��G��ODXQFK RI�SURMHFWV�DQG�ILQDQFLDO�FORVH�

�� 7KHVH�LQFOXGH�WKH�IROORZLQJ�
x $3(&�9LUWXDO�:RUNLQJ�*URXS�RQ�0DULQH�'HEULV��&ROODERUDWLRQ�EHWZHHQ�$3(&�&KHPLFDO�'LDORJXH�DQG�$3(&�2FHDQ�DQG�)LVKHULHV�:RUNLQJ�

*URXS�� � )RUPHG�LQ�������IRFXVHG�RQ�LQQRYDWLYH�VROXWLRQV�WR�ODQG�EDVHG�ZDVWH�PDQDJHPHQW�� � $3(&�3ROLF\ DQG�3UDFWLFH�IRU�RYHUFRPLQJ�
EDUULHUV�WR�ILQDQFLQJ�ZDVWH�PDQDJHPHQW�V\VWHPV�HQGRUVHG�E\�$3(&�0LQLVWHUV�LQ������� � 6HYHUDO�ZRUNVKRSV�FRQGXFWHG�

x %HVW�3UDFWLFHV�RQ�&LUFXODU�(FRQRP\��5HGHILQLQJ�*URZWK��)URP�:DVWH�WR�:RUWK��&RPPLWWHH�RQ�7UDGH�DQG�,QYHVWPHQW�SURMHFW�IURP�0H[LFR¶V�
0LQLVWU\�RI�(FRQRP\�DQG�$%$&��&RFD�&ROD�)(06$���0HHWLQJ�KHOG�LQ�2FWREHU�������IRFXVHG�RQ�VKDULQJ�EHVW�SUDFWLFHV�RQ�FLUFXODU�HFRQRP\�

x &OHDQ�&LW\�DQG�2FHDQ�3URMHFW��2FHDQ�DQG�)LVKHULHV�:RUNLQJ�*URXS�SURMHFW�IURP�WKH�8QLWHG�6WDWHV�DQG�&KLOH�WR�HYDOXDWH�WKH�³FLUFXODULW\´�RI�
PXQLFLSDOLWLHV�LQ�$3(&�� � 7KH�ILUVW�FLWLHV�WR�SDUWLFLSDWH�ZLOO�EH�6DQ�-RVH�DQG�6DQWLDJR�LQ�&KLOH��

x $FFHOHUDWH�7UDQVLWLRQ�WR�D�&LUFXODU�(FRQRP\��3ROLF\�3DUWQHUVKLS�RQ�6FLHQFH��7HFKQRORJ\�DQG�,QQRYDWLRQ��3367,��SURMHFW�IURP�&KLQHVH�7DLSHL�
IRFXVLQJ�RQ�WH[WLOHV��DJULFXOWXUDO�ZDVWH��DQG�,&7�ZDVWH�PDQDJHPHQW��

x 6XVWDLQDEOH�0DWHULDOV�3ROLF\�3URJUDP��&RPPLWWHH�RQ�7UDGH�DQG�,QYHVWPHQW�SURMHFW�IURP�WKH�8QLWHG�6WDWHV�IRFXVHG�RQ�SURPRWLQJ�ZDVWH�
PDQDJHPHQW�DQG�UHF\FOLQJ�LQFOXGLQJ�HQYLURQPHQWDO�UHJXODWLRQ��OHJDO�GHILQLWLRQV�IRU�ZDVWH�DQG�UHF\FODEOH�PDWHULDOV��VFUDS�PDWHULDO�TXDOLW\�
VWDQGDUGV��DQG�HQDEOLQJ�LQYHVWPHQW�SROLFLHV�

x 3URPRWLQJ�,QYHVWPHQW�DQG�,QQRYDWLRQ�WR�&RPEDW�0DULQH�/LWWHU�DQG�%XLOG�D�&LUFXODU�(FRQRP\�� � 3URSRVDO�IURP�WKH�8QLWHG�6WDWHV�DQG�&KLOH�WR�
WDNH�SODFH�RQ�WKH�PDUJLQV�RI�WKH�6PDOO�DQG�0HGLXP�6L]HG�(QWHUSULVHV�0LQLVWHULDO�DQG�UHODWHG�PHHWLQJV�RQ�6HSWHPEHU��WK������LQ &RQFHSFLRQ��
&KLOH�

x 3HHU�5HYLHZ�IRU�6XVWDLQDEOH�&LWLHV�)RFXVLQJ�RQ�5HVRXUFH�&LUFXODWLRQ�DQG�:DVWH�0DQDJHPHQW��3URSRVDO�IURP�-DSDQ¶V�0(7,�WR�HYDOXDWH�WKH�
FXUUHQW�VWDWXV�RI�UHVRXUFH�UHF\FOLQJ�LQ�$VLD�3DFLILF�FLWLHV�DQG�LGHQWLI\�DQG�LQWURGXFH�SRVVLEOH�VROXWLRQV��:RUNVKRS�SODQQHG�IRU������



��

+HDOWK�)LQDQFLQJ

$3))�LV�XQGHUWDNLQJ�ZRUN�RQ KHDOWK�ILQDQFLQJ�LQ�VXSSRUW�RI�WKH�)LQDQFH�0LQLVWHUV¶�FDOO�IRU�IXUWKHU�GLDORJXH�WR�
SURPRWH�LQQRYDWLYH�DQG�VXVWDLQDEOH�KHDOWK�ILQDQFLQJ�VROXWLRQV�DQG�DGGUHVV�WKH�ILVFDO�DQG�HFRQRPLF�LPSDFWV�RI�
LOO� KHDOWK��� ,W� LV� DOVR� LQIRUPHG�E\�FROODERUDWLYH� VWXGLHV�E\�$%$&�DQG� WKH�$3(&�/LIH�6FLHQFHV� ,QQRYDWLRQ�
)RUXP� �/6,)�� RQ� WKH� SUHGLFWHG� *'3� ORVVHV� GXH� WR� DJLQJ� SRSXODWLRQV� DQG� WKH� ULVH� LQ� QRQ�FRPPXQLFDEOH�
GLVHDVHV��ZKLFK�DUH�VWUHWFKLQJ�WKH�FDSDFLW\�RI�JRYHUQPHQWV�WR�SURYLGH�DGHTXDWH�EHQHILWV� 7KH�REMHFWLYH�RI�WKLV�
ZRUN�LV�WKH�HVWDEOLVKPHQW�RI�VWUXFWXUHV�DQG�DGRSWLRQ�RI�EHVW�SUDFWLFHV�LQ�$3(&�PHPEHU�HFRQRPLHV�WR�KDUQHVV�
WKH�SULYDWH�VHFWRU� LQ�FUHDWLQJ� LQQRYDWLYH�DQG�VXVWDLQDEOH�KHDOWK�ILQDQFLQJ�PHFKDQLVPV�DQG� LPSURYLQJ�KHDOWK�
DQG�SURGXFWLYLW\�

7KH�FRQFHSW�RI�KHDOWK�DQG�SURGXFWLYLW\�PDQDJHPHQW��LPSURYLQJ�HPSOR\HHV¶�KHDOWK�DQG�YLWDOLW\�DQG�FRUSRUDWHV
�
SURGXFWLYLW\�� FDQ� HQKDQFH� FRUSRUDWH� SHUIRUPDQFH� DQG� YDOXH� LQ� FDSLWDO� PDUNHWV� DQG� FDQ� H[WHQG� KHDOWK\� OLIH�
H[SHFWDQF\� LQ� DJLQJ� VRFLHWLHV�� &RPSDQLHV� WKDW� LQYHVW� LQ� KHDOWK� DQG� SURGXFWLYLW\� PDQDJHPHQW� DUH� W\SLFDOO\�
PRUH�SURILWDEOH�DQG�H[KLELW� ORZHU�YRODWLOLW\�DV�FRPSDUHG� WR�WKHLU�SHHUV��$3))�UHFRJQL]HV� WKH�LPSRUWDQFH�RI�
WKHVH�FRQFHSWV�DQG�SURPRWHV�LQYHVWPHQW�LQ�FRPSDQLHV�DFWLYH�LQ�KHDOWK�DQG�SURGXFWLYLW\�PDQDJHPHQW��

6LQFH�WKH�2FWREHU������$)00��$3)) KDV XQGHUWDNHQ�WKH�IROORZLQJ�DFWLYLWLHV�

� 'LDORJXH�ZLWK�7KDLODQG��$3))�FRQYHQHG�D�GLDORJXH�LQ�7KDLODQG�KRVWHG�E\�WKH�7KDL�0LQLVWU\�RI�)LQDQFH�
DQG� GHYHORSHG� D VWXG\� DQG� VHW� RI� DFWLRQ� SODQV� WR� KHOS� IDFLOLWDWH� WKH� GHYHORSPHQW� DQG� GHSOR\PHQW� RI�
LQQRYDWLYH�KHDOWKFDUH�ILQDQFLQJ�PHFKDQLVPV��$�IROORZ�XS�$3))�GLDORJXH�LV�EHLQJ�FRQVLGHUHG�LQ�ODWH��UG�
TXDUWHU�RU�HDUO\��WK�TXDUWHU�RI������WR�IROORZ�XS�RQ�WKH�DFWLRQ�SODQV�SURSRVHG�E\�WKH�VWXG\�

� &ROODERUDWLRQ�ZLWK�-DSDQ��7KLV�ZRUN�ORRNV�WR�GHYHORS�LQQRYDWLYH�PRGHOV�IRU�SURPRWLQJ�LQFUHDVHG�SULYDWH�
VHFWRU� HQJDJHPHQW� LQ� WKH� KHDOWKFDUH� V\VWHP� DQG� ILQDQFLDO� PDUNHW� VXSSRUW� IRU� KHDOWK� DQG� SURGXFWLYLW\�
PDQDJHPHQW�LQ�FRUSRUDWH�DQG�60(�VHFWRUV��$�FRQIHUHQFH�$3))�MRLQWO\�RUJDQL]HG�ZLWK�-DSDQ¶V�0LQLVWU\�
RI� (FRQRP\�� 7UDGH� DQG� ,QGXVWU\� �0(7,�� RQ� WKH�5ROH� RI� )LQDQFLDO� 6HUYLFHV� LQ� (QKDQFLQJ�+HDOWK� DQG�
3URGXFWLYLW\� 0DQDJHPHQW� ZDV KHOG� RQ� -DQXDU\� ���� ����� LQ� 7RN\R�� ,W� IRFXVHG� RQ� FKDOOHQJHV� IURP�
QRQ�FRPPXQLFDEOH� GLVHDVHV� DQG� DJLQJ� SRSXODWLRQ�� LQQRYDWLYH� DSSURDFKHV� WR� LQVXUDQFH� DQG� KHDOWK� FDUH�
VROXWLRQV��ILQDQFLDO�PDUNHW�VXSSRUW�IRU�KHDOWK�DQG�SURGXFWLYLW\�PDQDJHPHQW�LQ�FRUSRUDWH�DQG�60(�VHFWRUV�
DQG�LQQRYDWLYH�KHDOWK�FDUH�ILQDQFLQJ�PHFKDQLVPV��7KH�FRQIHUHQFH�UHSRUW�RXWOLQHG�DQ�DFWLRQ�SODQ���

([SDQGLQJ�WKH�5HJLRQ¶V�/RQJ�7HUP�,QYHVWRU %DVH

6LQFH�������$3))�KDV�EHHQ�ZRUNLQJ�RQ�SURPRWLQJ�LQVXUHUV¶�DQG�SHQVLRQ�IXQGV¶�UROHV�WR�VXSSRUW�VXVWDLQDEOH��
UHVLOLHQW� DQG� LQFOXVLYH� JURZWK� DQG� GHYHORSPHQW� LQ WKH� $VLD�3DFLILF� UHJLRQ��� $3))� XQGHUWRRN� YDULRXV�
LQLWLDWLYHV� WR� VXSSRUW� WKH� LPSOHPHQWDWLRQ� RI� WKH� ����� -RLQW� )LQDQFH�0LQLVWHULDO� 6WDWHPHQW�� ZKLFK FDOOHG� IRU�
GLYHUVLI\LQJ�WKH�VRXUFHV�RI�ORQJ�WHUP�ILQDQFH�DQG�JUHDWHU�SULYDWH�VHFWRU�LQYROYHPHQW��� )ROORZLQJ�DUH�SURJUHVV�

�� ³:H�ZHOFRPH�WKH�H[SORUDWRU\�GLDORJXHV�EHWZHHQ�VHQLRU�ILQDQFH�RIILFLDOV��/LIH�6FLHQFH�DQG�,QQRYDWLYH�)RUXP��/6,)��DQG�+HDOWK�:RUNLQJ�*URXS�
�+:*��WR�DGGUHVV�WKH�ILVFDO�DQG�HFRQRPLF�LPSDFWV�RI�WKH�VWHHS�ULVH�LQ�FKURQLF�GLVHDVH�DQG�RI�DJHLQJ�VRFLHWLHV�LQ�$3(&�HFRQRPLHV��:H�HQFRXUDJH�
IXUWKHU�GLDORJXH�ZLWK�LQWHUHVWHG�HFRQRPLHV�WR�VKDUH�EHVW�SUDFWLFHV�DQG�H[SORUH�LQQRYDWLYH��VXVWDLQDEOH�KHDOWK�ILQDQFLQJ�VROXWLRQV�´�-RLQW�0LQLVWHULDO�
6WDWHPHQW�RI�WKH������$3(&�)LQDQFH�0LQLVWHUV¶�0HHWLQJ�

�� 7KH�DFWLRQ�SODQ�LQFOXGHG�WKH�IROORZLQJ�SURSRVHG�DFWLRQV���D��&RQWLQXH�WR�VKDUH�LQIRUPDWLRQ�UHJDUGLQJ�FRPSDQ\�SURJUDPV�RQ�KHDOWK�DQG�
SURGXFWLYLW\�PDQDJHPHQW�VR�WKDW�EHVW�SUDFWLFHV�PD\�EH�GLVVHPLQDWHG�DQG�DGRSWHG�E\�RWKHUV���E��([SORUH�RSWLRQV�WR�LQFUHDVH�GDWD�H[FKDQJH�DQG�
LQWHJUDWLRQ�RI�PHGLFDO�DQG�OLIHVW\OH�LQIRUPDWLRQ�GDWDEDVHV���F��&RQVLGHU�XWLOL]LQJ�WKH�$3(&�&KHFNOLVW�RI�(QDEOHUV�IRU�$OWHUQDWLYH�+HDOWK�)LQDQFLQJ�RU�
DVSHFWV�RI�LW�WR�HYDOXDWH�WKH�HQDEOLQJ�HQYLURQPHQW�IRU�DOWHUQDWLYH�KHDOWK�FDUH�ILQDQFLQJ�PHFKDQLVPV�DQG�FRQVLGHU�WKH�GHYHORSPHQW�RI�DGGLWLRQDO�VRFLDO�
LPSDFW�ERQGV�DQG�RWKHU�LQQRYDWLYH�ILQDQFLQJ�PHFKDQLVPV�WR�PHHW�WKH�JURZLQJ�QHHGV�RI�DQ�DJLQJ�SRSXODWLRQ��LQFOXGLQJ�WKURXJK�WKH�FRQYHQLQJ�RI�
UHOHYDQW�VWDNHKROGHUV���G��([SORUH�OLQNV�EHWZHHQ�WKH�ZRUN�ZLWKLQ�WKH�$3))�DQG�WKDW�RI�WKH�*�����H��&RQVLGHU�SURJUDPV�DQG�LQLWLDWLYHV�WR�KHOS�LQFUHDVH�
IHUWLOLW\� �I��&RQYHQH�UHOHYDQW�VWDNHKROGHUV�WR�H[SORUH�WKH�XVH�RI�ULVN�VKDULQJ�DJUHHPHQWV�WR�LQFUHDVH�DFFHVV�WR�LQQRYDWLYH�PHGLFLQHV�

�� $3)) DLPV�WR�DFKLHYH�WKH�IROORZLQJ�WULSOH�ZLQV�WKURXJK�H[SDQVLRQ�RI�UHWLUHPHQW�VROXWLRQV�DQG�ORQJ�WHUP�LQYHVWPHQWV���D��FRQVXPHUV UHFHLYH�KLJK�
DQG�VWDEOH�UHWXUQV�IRU�ORQJ�WHUP�VDYLQJV���E��WKH�ILQDQFLDO�VHFWRU�LV�DEOH�WR�DFFHVV�GHHSHU�FDSLWDO�PDUNHWV�IRU�LQIUDVWUXFWXUH�LQYHVWPHQW��DQG��F��
JRYHUQPHQWV�REWDLQ�UHOLHI�IURP�ODUJH�FRQWLQJHQW�ILVFDO�OLDELOLWLHV�

�� 7KH������-RLQW�)LQDQFH�0LQLVWHULDO�6WDWHPHQW�GHVFULEHG�FRPPLWPHQWV�WR�XVH�DOO�PRQHWDU\��ILVFDO�DQG�VWUXFWXUDO�SROLF\�WRROV�WR DFKLHYH�VXVWDLQDEOH��
EDODQFHG�DQG�LQFOXVLYH�JURZWK��,W�KLJKOLJKWHG�D�ODUJH�DQG�JURZLQJ�LQIUDVWUXFWXUH�QHHG�ZKLFK�FDQ�EH�DGGUHVVHG E\�GLYHUVLI\LQJ�WKH�DYDLODEOH�VRXUFHV�RI�
ORQJ�WHUP� ILQDQFH� DQG� IRVWHULQJ� SULYDWH� VHFWRU� LQYROYHPHQW�� LQFOXGLQJ� WKH� FUHDWLRQ� RI� HQDEOLQJ� FRQGLWLRQV� IRU� DWWUDFWLYH� LQYHVWPHQW�� JHQHUDWLQJ�
SLSHOLQHV� RI� µEDQNDEOH¶� LQIUDVWUXFWXUH� SURMHFWV�� DQG� GHYHORSLQJ� ILQDQFLDO� VWUXFWXUHV� FDSDEOH� RI� DWWUDFWLQJ� ORQJ�WHUP� LQVWLWXWLRQDO� LQYHVWRU� FDSLWDO�� ,W�



��

LQ�WKLV�DUHD��

6XVWDLQDEOH�DQG�(6*�,QYHVWPHQW

$3))�FRQWLQXHG�WR�SURYLGH�D�SODWIRUP�IRU�LQGXVWU\�GLDORJXH�ZLWK�SROLF\PDNHUV�DQG�DXWKRULWLHV�DQG�FRQWULEXWHG�
WR�URXQGWDEOHV��FRQIHUHQFHV�DQG�UHVHDUFK�DFWLYLWLHV�� ERWK�UHJLRQDOO\�RU�JOREDOO\�WKURXJKRXW�WKH�\HDU��IRFXVLQJ�
RQ�VXVWDLQDEOH�DQG�(6*�,QYHVWPHQW�LQ�WKH�$VLD�3DFLILF��7KLV�ZRUN�LQWHQGV�WR�FRYHU�D�ZLGH�UDQJH�RI�DUHDV�� IRU�
ORQJ�WHUP� LQYHVWRUV� VXFK� DV� LQVXUHUV� DQG� SHQVLRQ� IXQGV� WR� SRWHQWLDOO\� SURYLGH� IXQGLQJ�� H[DPLQH� SRVVLEOH�
LPSURYHPHQW�DQG�VKDUH�EHVW�SUDFWLFHV�

5HJXODWLRQ�DQG�$FFRXQWLQJ

$3))�SURYLGHG�D�SODWIRUP�IRU FRQWLQXRXV�RXWUHDFK�DQG�GLDORJXHV DPRQJ� LQGXVWU\� SROLF\PDNHUV�� UHJXODWRU\�
DXWKRULWLHV�� DFFRXQWLQJ� VWDQGDUGV� VHWWHUV�� LQWHUQDWLRQDO� DQG� UHJLRQDO� LQVWLWXWLRQV�� SURPRWLQJ� WKH� DGRSWLRQ� RI�
VROYHQF\�DQG�DFFRXQWLQJ�UHJLPHV�� WKDW�GR�QRW�GLVFRXUDJH�LQVXUHUV�IURP�HQJDJLQJ�LQ�ORQJ�WHUP�EXVLQHVV�DQG�
PDNLQJ�ORQJ�WHUP�LQYHVWPHQW�LQ�LQIUDVWUXFWXUH�DQG�FDSLWDO�PDUNHWV��

6LQFH�WKH�2FWREHU������$)00��$3))�KDV�XQGHUWDNHQ�WKH�IROORZLQJ�DFWLYLWLHV�

� 'LDORJXH� RQ� ,QWHUQDWLRQDO� )LQDQFLDO� 5HSRUWLQJ� 6WDQGDUG� �,)56�� �� �,QVXUDQFH� &RQWUDFWV��� $3))�
SURYLGHG�D�SODWIRUP�IRU�GLDORJXH�DPRQJ�LQGXVWU\� WKH�,QWHUQDWLRQDO�$FFRXQWLQJ�6WDQGDUGV�%RDUG��,$6%�
DQG�RWKHU�VWDNHKROGHUV�WR�KHOS�ILQG�VROXWLRQV�RQ�,)56 ����ZKLFK�ZDV�SXEOLVKHG�E\�WKH�,$6%�RQ����0D\�
������WR�DGGUHVV�WHFKQLFDO�DQG�SUDFWLFDO�LVVXHV�LGHQWLILHG�E\�LQGXVWU\�H[SHUWV��2Q����-XQH�������WKH�,$6%�
SURSRVHG� DPHQGPHQWV� WR� ,)56��� IRU� SXEOLF� FRQVXOWDWLRQ� WR� UHVSRQG� WR� FRQFHUQV� DQG� LPSOHPHQWDWLRQ�
FKDOOHQJHV��ZKLFK�FDSWXUHG D�QXPEHU�RI�FRQFHUQV�UDLVHG�GXULQJ� WKH�GLDORJXHV��$3))�DLPV� WR�IROORZ�XS�
DQG�FRQWLQXH�WR�SURPRWLQJ�SXEOLF�SULYDWH�VHFWRU GLVFXVVLRQV�DQG�PRQLWRU�SURJUHVV�RQ�UHPDLQLQJ�LVVXHV�

� 'LDORJXH�RQ�WKH�JOREDO ,QVXUDQFH�&DSLWDO�6WDQGDUGV �,&6���$3))�FRQYHQHG�GLDORJXH�DPRQJ�LQGXVWU\� WKH�
,QWHUQDWLRQDO�$VVRFLDWLRQ�RI� ,QVXUDQFH�6XSHUYLVRUV� �,$,6� DQG RWKHU�SROLF\�PDNHUV�DQG� VWDNHKROGHUV��$�
SDUWLFXODU�IRFXV�ZDV�WR�UHIOHFW�PRUH�HIIHFWLYHO\�WKH�ORQJ�WHUP�QDWXUH RI�WKH�LQVXUDQFH EXVLQHVV��LQFOXGLQJ�
LQFRUSRUDWLQJ�³JURZWK´�DVSHFWV� LQ�JOREDO�FDSLWDO� UHJLPHV �SDUWLFXODUO\�ZLWK UHVSHFW� WR GLVFRXQW�UDWH DQG
FDOLEUDWLRQV���$3))�LQWHQGV�WR�FRQWLQXH�KROGLQJ�VXFK�GLDORJXHV WR�KHOS�LGHQWLI\�DQG�DGGUHVV XQLQWHQGHG�
FRQVHTXHQFHV�IRU ORQJ�WHUP�EXVLQHVV DQG�LQYHVWPHQW�DFWLYLWLHV�

� 'LDORJXH� LQ� WKH� $VLD�3DFLILF� UHJLRQ�� $3))� FRQGXFWHG� DQDO\VLV� RQ� WKH� GLIIHUHQW� LPSOHPHQWDWLRQ�
DUUDQJHPHQWV� RI� ,)56 ��� DQG� VROYHQF\� UHIRUPV� DFURVV YDULRXV� $3(&� HFRQRPLHV�� $3)) SURPRWHG

VWUHVVHG� WKH� LPSRUWDQFH�RI�TXDOLW\� LQIUDVWUXFWXUH� LQYHVWPHQW�DQG�HQFRXUDJHG�FDSDFLW\�EXLOGLQJ�SURJUDPV� WR� LPSURYH�HFRQRPLHV¶�SURMHFW�HYDOXDWLRQ�
SURFHVVHV��UHJXODWRU\�DQG�SURFXUHPHQW�HQYLURQPHQWV��DQG�SURMHFW�SUHSDUDWLRQ�DQG�ILQDQFLQJ�FDSDELOLWLHV� $3))�XVHG�DV�UHIHUHQFH�WKH�IROORZLQJ�NH\�
SRLQWV�QRWHG�LQ�WKH�UHODWHG�DQQH[�DWWDFKHG�WR�WKH������-RLQW�)LQDQFH�0LQLVWHULDO�6WDWHPHQW�
z 7KHUH�LV�D�ODUJH�SRWHQWLDO�WR�H[SDQG�LQYHVWPHQW�E\�SXEOLF�DQG�SULYDWH�LQVWLWXWLRQDO�LQYHVWRUV�± SDUWLFXODUO\�PXOWLODWHUDO�DQG�QDWLRQDO�GHYHORSPHQW�

EDQNV��SHQVLRQ�IXQGV��LQVXUDQFH�FRPSDQLHV��6RYHUHLJQ�:HDOWK�)XQGV��6:)V��DQG�PXWXDO�IXQGV�
z *RYHUQPHQWV� PD\� UHYLHZ� ILQDQFLDO� UHJXODWLRQV� WKDW� PD\� SRWHQWLDOO\� SRVH� XQLQWHQWLRQDO� EDUULHUV� WR� LQIUDVWUXFWXUH� LQYHVWPHQW� E\� LQVWLWXWLRQDO�

LQYHVWRUV��WDNLQJ�LQWR�DFFRXQW�SUXGHQWLDO��LQYHVWRU�SURWHFWLRQ��DQG�RYHUDUFKLQJ�ILQDQFLDO�VWDELOLW\�REMHFWLYHV�
z ,Q�RUGHU�WR�DWWUDFW�LQVWLWXWLRQDO�LQYHVWRUV�WR�WKH�IXOO�VSHFWUXP�RI�LQIUDVWUXFWXUH�DVVHWV��VXFK�DVVHWV�QHHG�WR�EH�VWUXFWXUHG�DV�DWWUDFWLYH�LQYHVWPHQW�

RSSRUWXQLWLHV��SURYLGLQJ�UHYHQXH�VWUHDPV�DQG�ULVN�UHWXUQ�SURILOHV�WKDW�PDWFK�LQYHVWRUV¶�UHWXUQ�H[SHFWDWLRQV�DQG�OLDELOLW\�VWUXFWXUHV�

�� $3))�FRQWULEXWHG�WR�6XVWDLQDEOH�DQG�DFWLRQDEOH��D�VWXG\�RI�DVVHW�RZQHU�SULRULWLHV�IRU�(6*�LQYHVWLQJ�LQ�$VLD��D�VWXG\�UHOHDVHG�LQ�-XQH�������7KH�
(FRQRPLVW�,QWHOOLJHQFH�8QLW�FDUULHG�RXW�LQWHUYLHZV�ZLWK�VRPH�RI�$VLD¶V�ODUJHVW�DVVHW�RZQHU�ILUPV��GHYHORSPHQW�EDQNV��VXVWDLQDEOH�LQYHVWPHQW�
RUJDQLVDWLRQV DQG�LQIOXHQWLDO�LQGXVWU\�DGYRFDWHV�WR�GHWHUPLQH�KRZ�WKH\�VDZ�WKH�JURZWK�RI�(6*�LQYHVWLQJ�LQ�$VLD��DV�ZHOO�DV�WKH�DVVHW�RZQHUV UROH�LQ�LW��
,Q�SDUDOOHO��LW�UHYLHZV�WKH�ODWHVW�UHVHDUFK�RQ�(6*�LQYHVWLQJ�LQ�WKH�UHJLRQ�WR�JLYH�DQ�RYHUYLHZ�RI�VXVWDLQDEOH�LQYHVWLQJ�LQ�$VLD��7KH�UHSRUW�FDQ�EH�YLHZHG�
DW�KWWSV���HLXSHUVSHFWLYHV�HFRQRPLVW�FRP�VXVWDLQDELOLW\�VXVWDLQDEOH�DQG�DFWLRQDEOH�VWXG\�DVVHW�RZQHU�SULRULWLHV�HVJ�LQYHVWLQJ�DVLD��

�� 7KHVH�DUHDV�DOVR�LQFOXGH�TXDOLW\�LQIUDVWUXFWXUH�LQYHVWPHQW��ILQDQFLDO�LQFOXVLRQ��GLVDVWHU�ULVN�ILQDQFLQJ�DQG�KHDOWKFDUH��7KH�$3))�LV�H[SORULQJ�
HIIHFWLYH�FRPPXQLFDWLRQ�WRROV��L�H��0XVLF�IRU�6'*V��WR�GHOLYHU�NH\�PHVVDJHV�WR�WKH�SXEOLF��

�� .H\�LVVXHV�RQ�LQVXUDQFH�UHJXODWLRQ�DQG�DFFRXQWLQJ�WKDW�LQGXVWU\�GLVFXVVHG�ZLWK�SXEOLF�VHFWRU�VWDNHKROGHUV�LQFOXGHG�WKH�IROORZLQJ���D��EDQN�FHQWULF�
UHJXODWLRQV��VWDQGDUGV�VKRXOG�UHIOHFW�WKH�ORQJ�WHUP�QDWXUH�RI�LQVXUDQFH�DQG�LQVXUHUV�VKRXOG�EH�DOORZHG�WR�LQYHVW�LQ�DVVHWV�ZLWK�ORQJ�WHUP�JURZWK�
RSSRUWXQLWLHV��VXFK�DV�LQIUDVWUXFWXUH�LQYHVWPHQWV���E��VKRUW�WHUP�RULHQWHG�HFRQRPLF�UHJLPHV��HFRQRPLF�UHJLPHV�VKRXOG�KDYH�D�ORQJ�WHUP�YLVLRQ�DQG�
LQVXUHUV�VKRXOG�EH�HQFRXUDJHG�WR�PDNH�GHFLVLRQV�WR�EH�JRRG�LQ�WKH�ORQJ�UXQ UDWKHU�WKDQ�ORRNLQJ�JRRG�DW�D�JLYHQ�PRPHQW���DQG��F��³RQH�VL]H�ILWV�DOO´�
PRGHOV��VWDQGDUGV�VKRXOG�EH�SULQFLSOHV�EDVHG�DQG�DLP�WR�DFKLHYH�FRPSDUDEOH�RXWFRPHV�E\�WDNLQJ�LQWR�DFFRXQW�WKH�GLYHUVLW\�LQ�GLIIHUHQW�HFRQRPLHV�



��

LQGXVWU\�GLDORJXHV ZLWK�LQVXUDQFH�VXSHUYLVRU\�DXWKRULWLHV��DFFRXQWLQJ�ILUPV�DQG�LQGXVWU\�H[SHUWV LQ +RQJ�
.RQJ��&KLQHVH�7DLSHL��6LQJDSRUH��0DOD\VLD�DQG�,QGRQHVLD�WR�GLVFXVV�LVVXHV�DQG�LPSOHPHQWDWLRQ�RI�,)56
���� LQFOXGLQJ� LWV� LQWHUDFWLRQ�ZLWK� ,)56 �� �µ)LQDQFLDO� ,QVWUXPHQWV¶�� DV�ZHOO� DV� DSSURSULDWH� DGMXVWPHQWV�
ZKHQ�,)56 ���LV XVHG�DV�EDVLV�IRU�VROYHQF\�DVVHVVPHQW��$3))�SODQV�WR�FRQWLQXH�HQJDJLQJ LQ�RXWUHDFK�WR
RWKHU�$3(&�HFRQRPLHV�

� $3))� +RQJ� .RQJ� 5RXQGWDEOH� $3))� VXFFHVVIXOO\� RUJDQL]HG� WKH� $3))� 5RXQGWDEOH� RQ� ,QVXUDQFH�
5HJXODWLRQV� DQG� $FFRXQWLQJ LQ� 1RYHPEHU� ����� LQ� +RQJ�.RQJ�� LQYLWLQJ� ,$6%�� LQVXUDQFH� VXSHUYLVRU\�
DXWKRULWLHV��DFFRXQWLQJ�ILUPV�DQG�LQGXVWU\�H[SHUWV�LQ�WKH�$VLD�3DFLILF�UHJLRQ��7RSLFV�LQFOXGHG�WKH LPSDFW�
RI� ,)56����DQG�SUHSDUDWLRQV IRU� LWV� LPSOHPHQWDWLRQ�DQG NH\� LVVXHV� IRU�VROYHQF\� UHJLPHV LQ� WKH� UHJLRQ��
,VVXHV�LGHQWLILHG�GXULQJ�WKH�URXQGWDEOH�ZHUH�GRFXPHQWHG�WR�KHOS�LQIRUP�IXWXUH�GLDORJXHV�DPRQJ�LQGXVWU\��
VWDQGDUG�VHWWHUV�DQG�VWDNHKROGHUV��7KH�$3))�SODQV�WR�KROG�D�IROORZ�XS�5RXQGWDEOH�LQ�ODWH �����LQ�+RQJ�
.RQJ�

$3))� KDV� EHHQ� FRRUGLQDWLQJ ZLWK� LQGXVWU\� DQG� RWKHU� VWDNHKROGHUV� WR� SURPRWH� SDUWLFLSDWLRQ� LQ� UHODWHG�
FRQIHUHQFHV��URXQGWDEOHV��DQG�UHJLRQDO�LQLWLDWLYHV�� LQFOXGLQJ�WKH�,QVXUDQFH�)RUXP�-DSDQ�DQG� WKH *OREDO�$VLD�
,QVXUDQFH�3DUWQHUVKLS�

� ,QVXUDQFH�)RUXP�-DSDQ�������$3))�SURPRWHG�LQGXVWU\�SDUWLFLSDWLRQ�LQ�WKLV IXOO�RQH�GD\�LQGXVWU\�HYHQW��

WKDW�ZDV�KRVWHG�E\� WKH�/LIH�,QVXUDQFH�$VVRFLDWLRQ�RI�-DSDQ��/,$-��RQ���-XQH�������� $3))�LQWHQGV� WR�
WDNH� LQWR� DFFRXQW� NH\�PHVVDJHV�� IURP WKH� GLVFXVVLRQV WKDW� DUH UHOHYDQW� WR� RQJRLQJ� DQG� IXWXUH� $3))�
ZRUN�

� *OREDO�$VLD�,QVXUDQFH�3DUWQHUVKLS��*$,3���7KLV�LV�D JRYHUQPHQW�LQGXVWU\�DFDGHPLD SDUWQHUVKLS�DPRQJ�
WKH 0RQHWDU\�$XWKRULW\�RI�6LQJDSRUH��0$6���1DQ\DQJ�7HFKQRORJLFDO�8QLYHUVLW\��178���DQG�WKH�JOREDO�
LQVXUDQFH� LQGXVWU\� WKDW� LV� EHLQJ� HVWDEOLVKHG� WKLV� \HDU��� $3))� LV FRRUGLQDWLQJ ZLWK� *$,3� RQ� UHOHYDQW�
WRSLFV�DQG�H[SORULQJ FROODERUDWLRQ���

&21&/86,21

:RUN�KDV�EHHQ�XQGHUWDNHQ�XVLQJ�WKH�$3)) DQG�$3),) SODWIRUPV WR�KHOS�YDULRXV�HFRQRPLHV�DFKLHYH�SURJUHVV�
LQ� UHDOL]LQJ� GHOLYHUDEOHV� XQGHU� WKH�)03��7KHVH� LQFOXGH� GRPHVWLF� OHJDO� UHJXODWRU\� DQG� LQVWLWXWLRQDO� UHIRUPV�

�� )XUWKHU�LQIRUPDWLRQ�LV�DYDLODEOH�DW KWWSV���ZZZ�VHLKR�RU�MS�HQJOLVK�LQIRUPDWLRQ�HYHQW���������KWPO��

�� 7KLV�ZDV�KHOG�XQGHU�WKH�DXVSLFHV�RI�WKH�-DSDQHVH�*���3UHVLGHQF\��ZLWK�WKH�VXSSRUW�RI�WKH�*OREDO�)HGHUDWLRQ�RI ,QVXUDQFH�$VVRFLDWLRQV��*),$��
DQG�WKH�*HQHUDO�,QVXUDQFH�$VVRFLDWLRQ�RI�-DSDQ��*,$-��WR�GLVFXVV�UROHV�RI�LQVXUDQFH�LQ�DFKLHYLQJ�WKH�*��¶V�JRDOV��SDUWLFXODUO\�LQ�WKH�FRQWH[W�RI�JOREDO�
DJLQJ��UHVLOLHQW�HFRQRP\��GLJLWDO�LQQRYDWLRQ�DQG�JOREDO�UHJXODWRU\�ODQGVFDSH�

�� .H\�PHVVDJHV�IURP�,QVXUDQFH�)RUXP�-DSDQ������ZHUH�VXPPDUL]HG�DV�IROORZV�
z 7KH�DJLQJ�VRFLHW\�LV�D�JOREDO�SKHQRPHQRQ��DQG�LW�LV�H[SHFWHG�WR�DFFHOHUDWH�LQ�WKH�FRPLQJ�GHFDGHV��,QVXUDQFH�LQGXVWULHV�QHHG�WR�FRSH�ZLWK�

DJLQJ�E\�XWLOL]LQJ�GLJLWDO�WHFKQRORJLHV WR�HQKDQFH�ILQDQFLDO�LQFOXVLRQ�DQG�WR�KHOS�WKH�HOGHUO\�SHRSOH�ZKR�XVXDOO\�WHQG�WR�EH�H[FOXGHG�RU�OHIW�RXW�
IURP�WKH�HYROXWLRQ�RI�ILQWHFK�DQG�RXU�ILQDQFLDO�H[SHUWLVH�

z 5HVSRQGLQJ�WR�WKH�DJLQJ�VRFLHW\��LW�LV�LPSRUWDQW�WR�LQFHQWLYL]H�VHOI�KHOS�DFWLRQV�WKURXJK�WD[�EHQHILWV�RU�VXEVLG\�IRU�LQVXUDQFH�DQG�SHQVLRQ��DQG�
WR�IDFLOLWDWH�D�UHJXODWRU\�DQG�VXSHUYLVRU\�IUDPHZRUN�ZKLFK�GRHV�QRW�GLV�LQFHQWLYL]H�LQVXUHUV�IURP�SURYLGLQJ�VXSHU�ORQJ�WHUP�ULVN�FRYHUDJH�

z ,W�LV�UHFRJQL]HG�WKDW�ZH�DOVR�KDYH�VHHQ�DQ�LQFUHDVH�LQ�FOLPDWH�UHODWHG�GLVDVWHUV�LQ�UHFHQW�\HDUV�DQG�XQIRUWXQDWHO\��WKH\�DIIHFW�WKH�OLYHV�RI�PDQ\�
LQGLYLGXDOV��,W�LV�HVVHQWLDO�WKDW�WKH�JDS�LQ�LQVXUDQFH�FRYHUDJH�DQG�QHFHVVDU\�IXQGLQJ�DUH�DGGUHVVHG�DQG�LPSRUWDQW�WKDW�WKH�LQVXUDQFH�LQGXVWU\�
QHHG�WR�ERRVW�HIIRUW�WR�WDFNOH WKHVH�FKDOOHQJHV�

z 7R�SOD\�DQ�LPSRUWDQW�UROH�IRU�WKHVH�FKDOOHQJHV��LQVXUDQFH�UHJXODWLRQ�VKRXOG�FUHDWH�D�EDODQFH�EHWZHHQ�D�YDULHW\�RI�HOHPHQWV��VXFK�DV ILQDQFLDO�
VWDELOLW\��SROLF\KROGHU�SURWHFWLRQ��DQG�SURWHFWLRQ�RI VRFLHW\��)LQGLQJ�WKH�EDODQFH�LV�QRW�HDV\� EXW�LW�LV�LPSRUWDQW�WR�NHHS�FORVH�UHODWLRQVKLSV�
EHWZHHQ�UHJXODWRUV�DQG�LQVXUHUV�WR�ILQG�LW�

�� *$,3�LV�SODQQHG�WR�EH�KRXVHG�DV�D�UHVHDUFK�LQVWLWXWH�LQ�178��ZKLFK�ZRXOG�LQYLWH�EXVLQHVV�OHDGHUV�DQG�H[HFXWLYHV��SROLF\PDNHUV DQG�UHJXODWRUV��
DQG�DFDGHPLFV�DQG�H[SHUWV��,W�ZLOO�FRQVLVW�RI�WKUHH�SLOODUV���D��/LYLQJ�/DE�± LQFXEDWH�LQVXUDQFH�VROXWLRQV�IRU�QHZ�DQG�HPHUJLQJ�ULVN�FRQIURQWLQJ�$VLD��
�E��3ROLF\�7KLQN�7DQN�± UHVHDUFK�DQG�DQDO\WLFDO�VXSSRUW�WR�$VLDQ�UHJXODWRUV�WR�EULGJH�LQGXVWU\�UHJXODWRU�JDS��DQG��F��6NLOO�DQG�7DOHQW�'HYHORSPHQW�±
EXLOG�SLSHOLQH�RI�LQVXUDQFH�LQGXVWU\�SURIHVVLRQDOV�ZLWK�IXWXUH�UHDG\�VNLOOV�

�� 3RVVLEOH�DUHDV�IRU�FROODERUDWLRQ LQFOXGH�
z OHYHUDJLQJ�GHHS�SRRO�RI�DFDGHPLFV�WR�FRQGXFW�UHVHDUFK�DQG�DQDO\WLFV�WR�VXSSRUW�$VLDQ�LQVXUDQFH�UHJXODWRUV�DQG�SROLF\�PDNHUV�LQ�WKHLU�ZRUN�
z VXSSRUWLQJ SXEOLF�SULYDWH�SDUWQHUVKLS� LQ�H[SDQGLQJ� LQVXUDQFH�FRYHUDJH�RI� NH\� ULVNV� �H�J��QDWXUDO� FDWDVWURSKHV��DJULFXOWXUH��PLFUR�LQVXUDQFH��

DQG�LQIUDVWUXFWXUH�LQYHVWPHQW�LQ�$VLD� DQG
z DGYLVLQJ RQ�SROLF\�PDNLQJ�LQ�$VLD�RQ�WKH�XVH�RI�QHZ�WHFKQRORJ\��H�J��ILQWHFK��$,��%LJ�'DWD��EORFN�FKDLQ�DQG�XVH�RI�ELRPHWULFV��LQ�LQVXUDQFH�



��

WKDW� KDYH� EHHQ� FRPSOHWHG� VLQFH� WKH� ����� $)00� RU� DUH� FXUUHQWO\� RQJRLQJ� LQ� VHYHUDO� $VLDQ� GHYHORSLQJ�
HFRQRPLHV��7KHVH�UHIRUPV�KDYH�IRFXVHG�RQ WKH�GHYHORSPHQW�RI�FUHGLW� LQIRUPDWLRQ��VHFXUHG�WUDQVDFWLRQV�DQG�
LQVROYHQF\�HFRV\VWHPV��DV�ZHOO�DV�LPSURYHPHQW�RI�ILQDQFLDO�LQFOXVLRQ�VWUDWHJLHV�DQG�WKH�H[SDQVLRQ�RI�FRYHUDJH�
RI�PLFURLQVXUDQFH�

,QLWLDO�VWHSV�KDYH�EHHQ�PDGH�WR�EXLOG�WKH�LQIUDVWUXFWXUH�IRU�FORVHU�UHJLRQDO�ILQDQFLDO�DQG�HFRQRPLF�LQWHJUDWLRQ��
7KHVH�LQFOXGH�UHJXODWRU\�HQDEOLQJ�RI�DUUDQJHPHQWV�IRU�FURVV�ERUGHU�VKDULQJ�RI�FRQVXPHU�FUHGLW�VFRUHV�DPRQJ�
FUHGLW� EXUHDXV�RI� VHYHUDO� HFRQRPLHV� DQG� WKH�SUHSDUDWLRQV� IRU� IXWXUH�ZRUN�RQ� WKH�GLJLWDOL]DWLRQ�RI� WUDGH� DQG�
VXSSO\�FKDLQ�ILQDQFH��LQ�SDUWLFXODU�WKURXJK�WKH�GHYHORSPHQW�RI�D�FRQFHSW�IRU�D�SLORW�SURMHFW�WR�GLJLWDOL]H�VXSSO\�
FKDLQ�FRUULGRUV�DPRQJ�VHYHUDO�HFRQRPLHV�DQG WHUPV�RI�UHIHUHQFH�IRU�WKH�$3))�'LJLWDO�7UDGH�/DE� $FWLYLWLHV�WR�
SURPRWH�LQWHU�RSHUDELOLW\�RI�IXQGV�SDVVSRUW�DUUDQJHPHQWV�LQ�$VLD�DQG�/DWLQ�$PHULFD�DUH�JHDUHG�WRZDUG�FORVHU�
WUDQV�3DFLILF�ILQDQFLDO�LQWHJUDWLRQ�

$3))�LV�DVVLVWLQJ�LQWHUQDWLRQDO�VWDQGDUG�VHWWHUV�DQG�UHOHYDQW�JOREDO�RUJDQL]DWLRQV�E\�SURYLGLQJ�D�SODWIRUP�WR�
IDFLOLWDWH� LQSXWV� IURP� D� ZLGH� UDQJH� RI� $VLD�3DFLILF� UHJLRQ� VWDNHKROGHUV� DQG� H[SHUWV�� ZLWK WKH� LQWHQWLRQ� RI�
SURPRWLQJ FORVHU�DOLJQPHQW�EHWZHHQ�IXWXUH�JOREDO�VWDQGDUGV�DQG�JRDOV�DUWLFXODWHG�E\�$3(&�)LQDQFH�0LQLVWHUV��
7KLV� LV� EHLQJ� XQGHUWDNHQ� WKURXJK� WKH� DFWLYH� SDUWLFLSDWLRQ� RI� $3))� FROODERUDWRUV� LQ� WKH� GLVFXVVLRQV� RI� WKH�
,QWHUQDWLRQDO� &RPPLWWHH� IRU� &UHGLW� 5HSRUWLQJ� �,&&5�� DQG� GLDORJXHV� DQG� FRQIHUHQFHV� LQYLWLQJ� SDUWLFLSDWLRQ�
IURP�JOREDO�DFFRXQWLQJ�DQG�LQVXUDQFH�VWDQGDUG�VHWWHUV�WKDW�KDYH�EHJXQ�WR�\LHOG�SRVLWLYH�RXWFRPHV�VXFK�DV�WKLV�
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PDNH�ORQJ�WHUP�LQYHVWPHQW�LQ�LQIUDVWUXFWXUH�
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LQGXVWU\�SDUWLFLSDWLRQ� LQ� WKH�$5)3�DQG�HIIRUWV� WR� HQFRXUDJH�PRUH�PHPEHU� HFRQRPLHV� WR� MRLQ� WKH� LQLWLDWLYH��
$3))�LV�DOVR�DQ�DFWLYH�SDUWLFLSDQW�LQ�WKH�$3(&�'LVDVWHU�5LVN�)LQDQFLQJ�6ROXWLRQV�:RUNLQJ�*URXS�XQGHU�WKH�
)03��DQG�KDV�FRQWULEXWHG�VLJQLILFDQWO\� WR� WKH�ZRUN�RQ�HQKDQFLQJ� WKH� UHVLOLHQFH�RI�SXEOLF� LQIUDVWUXFWXUH�DQG�
SODQV�WR�GHYHORS�FDVH�VWXGLHV�IURP�WKH�IURQWOLQH�IRU�WKH�VWXG\�RQ�HQDEOLQJ�WHFKQRORJLHV�IRU�HQKDQFLQJ�'5),�
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GHOLYHUDEOHV��7KHVH�LQFOXGH�D�EDVHOLQH�VWXG\�RI�FUHGLW�LQIRUPDWLRQ�V\VWHPV�LQ�$3(&¶V�PHPEHU�HFRQRPLHV��FDVH�
VWXGLHV�RI�JRYHUQPHQW�LQLWLDWLYHV�WR�DGRSW�DGYDQFHG WHFKQRORJLHV LQ�SD\PHQW�DQG�VHWWOHPHQW�LQIUDVWUXFWXUH��D�
ZKLWH�SDSHU�RQ�RSHQ�EDQNLQJ�LQ�$VLDQ�HFRQRPLHV��GLVFXVVLRQV�WR�H[SORUH�WKH�XVH�RI�FDWDVWURSKH�ERQGV�IRU�WKH�
UHJLRQ¶V�GHYHORSLQJ�HFRQRPLHV��DQ�$3))�FRQIHUHQFH�FRQYHQHG�ZLWK� WKH�-DSDQHVH�*RYHUQPHQW�� WR�GHYHORS�
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DV�D�ZD\�RI�EURDGHQLQJ�WKH�UHJLRQ¶V�ORQJ�WHUP�LQYHVWRU�EDVH�

7KH�$3))�GHYHORSHG�LQ������WKUHH�IRXQGDWLRQDO�GRFXPHQWV�WKDW�DUH�LPSRUWDQW�IRU WKH�H[SDQVLRQ�RI�060(V¶�
DFFHVV�WR�ILQDQFH�XQGHU�3LOODU�2QH�RI�WKH�&$3��$W�WKH�$3(&�)LQDQFH�0LQLVWHUV¶�0HHWLQJ�LQ�3RUW�0RUHVE\�LQ�
2FWREHU�������WKH�)LQDQFH�0LQLVWHUV�FDOOHG�IRU�WKHLU�DGYDQFHPHQW�WKLV�\HDU��7KHVH�KDYH�EHHQ�GLVFXVVHG�ZLWK�
WKH� $3(&� )LQDQFH� DQG� &HQWUDO� %DQN� 'HSXWLHV� DQG� DUH� VXEPLWWHG� WR� WKH� )LQDQFH� 0LQLVWHUV� IRU� WKHLU�
FRQVLGHUDWLRQ�DW�WKH�$)00�LQ�6DQWLDJR�WKLV�\HDU��7KHVH�WKUHH�GRFXPHQWV�DUH�DV�IROORZV�
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WDUJHWV�� VXFK� DV� ³DFFHVV� WR� EDQNLQJ�� LQVXUDQFH� DQG� ILQDQFLDO� VHUYLFHV� IRU� DOO´ DQG� LQFUHDVLQJ� ³WKH� DFFHVV� RI�
VPDOO�VFDOH�LQGXVWULDO�DQG�RWKHU�HQWHUSULVHV��LQ�SDUWLFXODU�LQ�GHYHORSLQJ�>HFRQRPLHV@��WR�ILQDQFLDO�VHUYLFHV�´ $V�
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