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2019 Progress Report to APEC Finance Ministers

◼ APFF is a regional platform for collaboration among public sector, private sector and multilateral institutions to help accelerate
the development and integration of financial markets and services in the APEC region, and is an official policy initiative under the APEC
Finance Ministers’ Process, tasked to support the implementation of the Ministers’ Cebu Action Plan (a 10-year roadmap for the
development and integration of financial markets in the region). The management of APFF has been entrusted by the Finance Ministers
to the private sector through the APEC Business Advisory Council (ABAC), which reports its progress to APEC senior finance
officials and ministers throughout the year.
◼ Activities aligned with the priority issues announced by Chile as 2019 APEC Host, and 10 of the 17 UN Sustainable Development
Goals (SDGs). These are (a) No poverty (SDG#1), (b) Zero Hunger (SDG#2), (c) Good Health and Well-Being (SDG#3), (d) Quality
Education (SDG#4), (e) Gender Equality (SDG#5), (f) Affordable and Clean Energy (SDG#7), (g) Decent Work and Economic Growth
(SDG#8), (h) Industry, Innovation and Infrastructure (SDG#9), (i) Reduced Inequalities (SDG#10), (j) Sustainable Cities and
Communities (SDG#11), (k) Climate Action (SDG#13), and (l) Partnership for the Goals (SDG#17).

I.

Access to Finance

◼

Financial Inclusion

◼

Financial Infrastructure Development

II. Financial Market Development
◼

Asia Region Funds Passport

◼

Financial Market infrastructure Technology
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2019 Progress Report to APEC Finance Ministers (cont.)

III. Financial Resilience and Sustainability
◼

Disaster Risk Financing and Insurance

◼

Microinsurance

◼

Circular Economy Infrastructure

◼

Health Financing

◼

Expanding the Region’s Long-Term Investors’ Base

（Photo source: APEC)

⚫ Promoting insurers’ and pension funds’ roles to support sustainable, resilient

and inclusive growth and development of the Asia-Pacific
 Sustainable and ESG Investing
 Regulation and Accounting

Life Insurers and Sustainable Development Goals
◼ LIAJ established SDGs Promotion Project Team and ESG Investment Promotion Working Group to promote member
companies contributions on SDGs.
◼ LIAJ revised its Code of Conducts to incorporate SDGs and set 8 priorities (Nov16, 2018).

8 priorities to achieve sustainable development goals:
◼ Establishing sustainable social security system

◼ Promoting financial literary education
◼ Promotion of consumer-oriented management,
including treatment of senior citizens
◼ Taking measures to extend healthy life span
◼ Promotion of ESG Investments
◼ Combating money laundering, terrorist financing, and antisocial sources

◼ Promotion of empowerment of women
◼ Protecting human rights
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Approaches to Sustainable Investment

5 main approaches to sustainable Investments by institutional investors
◼ Negative screening
 Exclusion

◼ Positive screening
 Selecting best in class

◼ Thematic investments
 Green bonds, Social bonds, etc.

◼ Active Ownership
 Stewardship

◼ ESG Integration
 Multi-factor across the firm
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Recent ESG/SDGs Investment and Financing
◼ Invest

in social bonds and healthcare bonds and finance seawater desalination plant project.
We contribute to improve gender equality, healthcare access, and providing safe water.
Social bonds by
International Finance
Corporation

Financing for hospital
development project in
Turkey

It is utilized to help improve social outcomes
in developing countries by providing finance
to companies that buy from smallholder
farmers, provide utilities for low-income
households, support financial institutions that
lend to women-owned enterprises, etc.
(July 2017)

This Loan was utilized to develop large- scale
hospitals in Istanbul city.
It helps alleviate shortage of hospital
beds in Turkey.

source：Renaissance Group

Financing for seawater
desalination plants in
Australia

(July 2017)

Finance for the project which operates
seawater desalination plants in Melbourne
city. Loan is utilized to deal with droughts in
Australia, where serious droughts have
repeatedly occurred.
(October 2017)

source：AquaSure PtyLtd.
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Recent ESG/SDGs Investment and Financing (cont.)
◼ Invest

in Green Bond issued by Paris City and Tokyo Metropolitan Government, etc.
We contribute to renewable energy, climate change adaption, and recycling-based society.
Green bonds by
Paris

Social Responsible
Investment bond by
Rentenbank

Green bonds by Tokyo
Metropolitan
Government (TMG)

It contributes to the Green Project
promoted by the city of Paris.
Funds are utilized to introduce high
energy-efficient trams and other matters.

It is utilized to finance renewable energy
projects such as wind power and biomass in
Germany.

TMG launched its first green bonds that a
local government of Japan has issued. The
funds raised are used to develop "smartenergy cities”, to adapt to the effects of
climate change.
(October 2017)

(July 2014)

(September 2017)

source：gettyimages

photo：TMG
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Shared challenges and recommendations
Challenges

① ESG Rating and evaluation

②Investment selection
③Stakeholder education
（Employees / Customers/
Shareholders / Invested companies）

④Investment vs capital rules
and regulations

Recommendations
✓ Enhancing reliability of ESG Rating
✓ Separating “ES” from “G” in rating to better reflect
different nature
✓ Ensuring long-term profitability and assessing
sustainability impact
✓ Providing useful information for investors in those areas
per projects/companies
✓ Educating all stakeholders not just investors
✓ Establishing a knowledge system and providing
learning opportunities
✓ Working toward a goal of balancing long-term
investments, risks and regulation
✓ Promoting regulations and accounting which would not
disincentivize long-term investments

Expanding the Region’s Long-Term Investor Base
•

•

Triple wins thru Retirement income and long-term investment
◼ Consumers receive high and stable returns for long-term savings
◼ The financial sector is able to access deeper capital markets for
infrastructure investment.
◼ Governments obtain relief from large contingent fiscal liabilities
Triple gaps to address to achieve the above objective
◼ Pension/Protection Gap
 Mandatory provisions and scalable retirements systems
 Tax incentives to promote long-term saving products
 Product/distribution innovation and financial awareness

◼ Infrastructure/Investment Gap
 Promotion of infrastructure as a defined asset class
 Adoption of various financing vehicles
 Broader public-private partnership (PPP)

◼ Regulatory/Accounting Gap
⇒ Next Page
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Regulatory issues and recommendations

1. Bank-centric regulations
❑ Standards should reflect long-term nature of insurers
❑ Insurers should be allowed to invest in assets with longterm growth opportunities, such as infrastructure
investments

（Photo – Beijing, China)

2. Short-term oriented economic regime
❑ Economic regime should have a long-term vision
❑ Insurers and investors should be encouraged to make
decisions to “ser buena” in the long-run rather than
“estar buena” at a given moment

（Photo – All Nippon Airways)

3. “One-size-fits-all” models
❑ Standards should be principle-based and aim to achieve
comparable outcome by taking into account the diversity
in different jurisdictions

（Photo: New York, USA)
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SDGs and ESG Investment in the Asia-Pacific
Music for SDGs Project
With support of

Partner with

Under the slogan of No one will be left behind! aiming to provide opportunities
for general public to deepen understanding of SDGs in an easier and enjoyable
way through music events integrating entertainment and education

For more details, visit

mackglobe.com
or MusicForSDGs.com
or email Makoto (Mack) Okubo
(mackglobe@gmail.com or
MusicForSDGs@gmail.com)

（Source: Cool Japan Journal
https://c-j-j.com )

